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CHARACTERISTIC OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on the
Main Board and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Director(s)”) of
KML Technology Group Limited (the “Company”, together
with its subsidiaries, the “Group” or “We ") collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange (the “GEM
Listing Rules ") for the purpose of giving information
with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.

This report, in both English and Chinese versions, is
available on the Company’s website at www.kml.com.hk.
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FINANCIAL HIGHLIGHTS

Revenue of the Group for the six months ended 30
September 2021 amounted to approximately Hong Kong
dollars ("HK$") 95.2 million, representing a decrease of
approximately HK$25.4 million or approximately 21.1% as
compared with the revenue of approximately HK$120.6
million for the six months ended 30 September 2020.

Gross profit of the Group for the six months ended 30
September 2021 amounted to approximately HK$29.0
million (2020: approximately HK$31.2 million).

The net profit of the Group for the six months ended 30
September 2021 amounted to approximately HK$7.5 million
(2020: net profit approximately HK$15.7 million).

The board of directors (the “Board”) does not recommend
a payment of an interim dividend for the six months ended
30 September 2021 (2020: Nil).
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the six months ended 30 September 2021

Revenue
Cost of sales

Gross profit

Other income

Other gains and loss, net

Reversal of impairment losses
on financial assets and
contract assets, net

Administrative expenses

Finance costs

Profit before tax
Income tax expense

Profit and total comprehensive
income for the period
attributable to owners of the
Company

Earnings per share attributable
to ordinary equity holders of

the Company

Basic

Diluted

KML Technology Group Limited
AR EEAR AR

Wias
HERA

EHM

HABKA

HoAtb W zs I 1858
EREEMANEERE
i beqEhE

FTIRFAE
BERA
BRI A
FR1STERS

ARABHEB ARIEA
il PS &L ek

ARAREBEEDRFAA
b SR A

HRGERERAMREKER

B2 LT -——FNHA=+HINEA

Notes

B =E

Six months ended
30 September
BZEAAB=1THILAEA

2021 2020
—E=—-F TECTF
HK$°000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEXR) (R ER)
95,206 120,645
(66,192) (89,402)
29,014 31,243
288 7,482

211 148

8 239
(20,519) (21,551)
(40) (158)

8,962 17,403
(1,446) (1,655)
7,516 15,748

HK1.89 cents
1.897& 4l

HK3.98 cents
3.981l

HK1.89 cents
1.897 Al

HK3.98 cents
3.98711l
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 30 September 2021

Non-current assets
Property, plant and equipment
Right-of-use assets
Deposits
Financial assets at fair value
through profit or loss

Total non-current assets

Current assets

Inventories

Trade receivables

Other receivables, deposits
and prepayments

Contract assets

Pledged bank deposits

Time deposits with original
maturity over three months

Bank balances and cash

Total current assets

KML Technology Group Limited
AR EEAR AR

FERBEE
ER Y Sy
ERREEE
Be
BAREF AR
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&
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BHAE
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As at
»
30 September 31 March
2021 2021

—E-—F —E-—F
hB=+8B =A=+—H

Notes HK$°000 HK$'000
B EE FERT FHT
(Unaudited) (Audited)

(REER) (R=Z)

5,718 5,890

9,346 3,440

1,160 1,321

12 5,764 5,661
21,988 16,312

279 279

13 38,437 40,729
5,191 4,506

65,406 63,880

13,833 13,826

13,042 5,090

90,557 108,801

226,745 237,111
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CONDENSED CONSOLIDATED STATEMENT OF &S MERRRE (&)
FINANCIAL POSITION (Continued)

As at 30 September 2021 R-FE-—F/NA=+H
As at
i
30 September 31 March
2021 2021

—E-—F —E-—F
hBA=+H =ZA=+—H

Note HK$'000 HK$'000
k=2 FExT FAT
(Unaudited) (Audited)
(REEXK) (&%)
Current liabilities mEEE
Trade and retention payables ‘& 5 & FE K FE(
RE® 14 16,005 12,699
Other payables and accruals EAth T 3IB K FERT
B 14,241 12,540
Lease liabilities HEaE 3,064 3,213
Contract liabilities aHaE 18,419 32,317
Tax payable FERRIE 1,729 340
Total current liabilities mEEEREE 53,458 61,109
Net current assets BB EFE 173,287 176,002
Total assets less REERTBEE
current liabilities 195,275 192,314
Non-current liabilities EREEE
Lease liabilities HEAR 6,319 318
Deferred tax liabilities RERIBEE 244 185
Total non-current liabilities SEmEaERE 6,563 503
Net assets BEFE 188,712 191,811
Equity Hezs
Share capital (L& 4,025 4,025
Reserves ] 184,687 187,786
Total equity e 188,712 191,811
KML Technology Group Limited 2021 Interim Report 9
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the six months ended 30 September 2021

HRGE RS R
BE—_ZFE——FNA=+HIFEA

Attributable to owners of the Company

Shares held

under the

Share Share  share award
capital premium scheme
e RE ]

B hfER ETRRRER
HKSO0D  HKSO0D  HKSO00
ThR TER ThR

KOIRRARE
Share-based
payments Other ~ Accumulated Total
1eserves reserves profits equity
WRitaZR

B AttRE ZitAl s
HKS'000 HKS$'000 HK$'000 HKS'000
T#7 TH TH TH7
//Vafg/‘

Sikmonths ended 30 September 2021 EE=8=-FAA=18

At 31 March 2021 and 1 April 2021
(auditeq)

4,025 40507 (825) 920 14791 132,393 19181
Profit and total comprefiensive
income for the period - - - - - 1516 1516
Equity-settled share option amrangements 5 - - - 5 - - 5
Equity-settled share award arrangements - - - 31 - - 31
Vesting of shares of share award scheme | - - 125 (125) - - -
Cancelation of share options ‘f ! - - - (63) - 6 -
Dividend s Bfife - (10909) - - - - (10909)
At 30 September 2021 (unaucited)
4,025 29,598 (700) 1,026 14791 139972 188,712
Six months ended 30 September 2020 ﬁ"
At 31 March 2020 and 1 April 2020
(audited) !
@zp) 4,000 47552 (858) 305 14,791 100,39 166,186
Proft and total comprehensive i
income for the period - - - - - 15,748 15,748
Equity-settled share option arrangements - - - in - - n
Purchase of shares for share award
scheme - - (142 - - - (142
Equity-setted share award anangements EREER{HEE%HE - - = YAl = = WAl
Vesting of shares of share award scheme A &&E N RA5E - - 176 (176] - - -
Dividend paid Bfika - - - - - 7931) 7931)
At30 September 200 wnaudited)  W=F-EFNAZTA
(*8%%) 4000 45 (2] 88 14791 108213 174570
Notes: B =
The Group's other reserves mainly represent the difference between — AfE Y HMEHEELIBEARRBE_T—\F
the nominal value of the ordinary shares issued by the Company and —A=t+—HIEFEZEBTL AR 2 EERSE
the share capital of subsidiaries acquired through a exchange of shares BIRIE A SR B S AE AR PR B I BB A RIAR AR
pursuant to the reorganization of the Group during the year ended p-=

31 March 2018.

KML Technology Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 September 2021

NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Bank interest received

Purchase of property and equipment

Withdrawn of time deposits with original maturity
date over three months

Placement of time deposits with original maturity
date over three months

Placement of pledged deposits

Deposit paid for life insurance policy

Net cash flows used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Purchase of shares for the share award scheme
Principal portion of lease payments

Dividend paid

Net cash flows used in financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of the period

CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIOD, represented by bank
balances and cash

KML Technology Group Limited
SR EEER AR
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Six months ended

30 September
BEAA=THLAER
2021 2020
—E--F% —Z-TF
HK$'000 HK$'000
FHET FEn
(Unaudited) (Unaudited)
(REEER) (REER)
REEDHMELANR TR 4,356 21,101
BEEYHMEANESRE
BRERITFIE 140 244
BEWERSE (785) (1,752)
RERIISHEBB=HEAN
THER - 16,632
BARZSABA={EA
EHER (7,952) (26,751)
BABEAER (7) (121)
HASRBRETAMEE (106) -
REGHMANRERETHE (8,710) (11,748)
REEDMELANRSTE
R RER 2B ERD - (142)
HENFNES TS (2,981) (2,838)
BRRE (10,909) (7,931)
REEDMANRSREFE (13,890) (10,911)
ReRBReSEBMRLFE (18,244) (1,558)
BORSRHALEED 108,801 76,652
BRESRASEEY -
RETEBR R EIIR
90,557 75,094
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2021

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 5
May 2017 under the Companies Law, Cap. 22 (Law
3 of 1961, a consolidated and revised) of the Cayman
Islands. The registered office of the Company is
located at Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business of the Company in
Hong Kong is located at B12, G/F, Shatin Industrial
Centre, Siu Lek Yuen Road, Shatin, New Territories,
Hong Kong.

The Company's shares were listed on the GEM
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange"”) on 16 October 2017 (the
“Listing”). The principal activity of the Company is
investment holding and its subsidiaries are principally
engaged in the provision of mechanical and electrical
("M&E") engineering solutions and services. The
condensed consolidated financial statements are
presented in Hong Kong dollars ("HK$"), which is the
same as the functional currency of the Company and
its principal subsidiaries.

BASIS OF PREPARATION

The condensed consolidated interim financial
statements for the Group (the “Interim Financial
Statements”) have been prepared in accordance
with Hong Kong Accounting Standard ("HKAS")
34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
(the "HKICPA") and the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”) and
the Hong Kong Companies Ordinance.

KML Technology Group Limited
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BASIS OF PREPARATION (Continued)

The condensed consolidate interim financial
information does not include all the information
and disclosures required in the annual financial
statements and should read in conjunction with the
Group's annual financial statements for the year
ended 31 March 2021.

This condensed consolidated interim financial
information has not been audited or reviewed by the
Company'’s external auditors, but has been reviewed
by the Company's audit committee.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial
information has been prepared under the historical
cost convention, except for financial assets at
fair value through profit or loss which have been
measured at fair value.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs"),
the accounting policies and methods of computation
in the Interim Financial Statements are the same
as those followed in the preparation of the Group's
annual financial statements for the year ended 31
March 2021.

In the accounting period beginning from 1 April
2021, the Group has adopted, for the first time, the
following amendments to HKFRSs issued by the
HKICPA that affect the Group and are adopted for the
current period’s financial information:

Amendments to HKFRS 9,  Interest Rate
HKAS 39, HKFRS 7, Benchmark Reform
HKFRS 4 and HKFRS 16 — Phase 2

KML Technology Group Limited
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3. PRINCIPAL ACCOUNTING POLICIES (Continued) 3.

The application of the amendments to HKFRSs have
had no material effect on how the Group’s results
and financial position for the current or prior periods
that have been presented in this Interim Financial
Statements. The Group has not applied any other
new standards or interpretation that is not yet
effective for the current accounting period.

4. REVENUE AND SEGMENTAL INFORMATION 4.

An analysis of the Group's revenue for both periods is

as follows:
Revenue from contracts with REBFALMKE
customers:
Transportation Mission Critical RIBAREFRART R
System Solutions
Mobile Ticketing and Digital BN IR K BN S A Rk
Payment Solutions and GEYSLIE S
Services
Digital Fabrication and B S BE AR AR TS

Maintenance Services
M&E Technology Solutions and CBRATARAT R R TR

Engineering Services AR5
Sales of Products, Parts and HEEM - THREM
Components

14 KML Technology Group Limited
AR EEAR AR

FESIHHRER @

FERE RN B MEERNET AL
EH A RSB RR A2 HA
SERAHRZCEEMENES
RABRAELEBERTE - K&
B E AN A SR R HARE
MEVE TR FT R ERI SRR -

Wk aEHER
7 E2 (B A S 11E EA R A W 2 0 AT 40
T
Six months ended
30 September
BERA=THLAXEA
2021 2020
—E-—F TECETF
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REER) (CRE&ER)
16,847 20,531
16,380 22,634
20,030 23,356
39,856 51,007
2,093 3,117
95,206 120,645
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REVENUE AND SEGMENTAL INFORMATION
(Continued)

Segment information

The Group's revenue during both periods was derived

from:

(i)

(i)

(iir)

(iv)

Transportation Mission Critical System
Solutions

Provision of a complete and convenient
one-stop solution including design, supply,
installation of systems and implementation of
transportation system solutions.

Mobile Ticketing and Digital Payment Solutions
and Services

Provision of mobile ticketing and digital
payment solution in adoption of multiple
ePayment including quick response code (“QR
Code"”), credit cards, octopus and account-
based ticketing and fare collection enabled by
credit cards or mobile Apps conforming to the
EMV specifications.

Digital Fabrication and Maintenance Services

Provision of computerised and advanced
maintenance support services for various
systems, terminals and equipment, including
the replacement of parts/components,
equipment upgrading and/or improvement
modification.

M&E Technology Solutions and Engineering
Services

Provision of M&E engineering systems such
as railway station M&E engineering services
and architectural works, train-borne systems
provisions, trackside and depot M&E works
and different kinds of renovation works.

KML Technology Group Limited
SR EEER AR
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4, REVENUE AND SEGMENTAL INFORMATION 4.

(Continued)

Segment information (Continued)
(v)  Sales of Products, Parts and Components (v)

Provision of parts and components and
customises certain products according to
customers’ requirements.

For the purposes of resource allocation and
performance assessment, the chief operation
decision maker (i.e. the executive directors of the
Company) reviews the overall results and financial
position of the Group as a whole. Accordingly, the
Group has only one single operating segment and no BN -
separate analysis of this single segment is presented
other than entity-wide disclosure.

5. OTHER INCOME AND GAINS AND LOSSES, 5.

NET

Other income

Bank Interest Income

Sundry income

Government subsidies —
Employment support scheme

16 KMLTechnology Group Limited
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DEER ()

am °

BT -

Hbg A

W & 7 B E R ()

HEEm - FIERE

RHUET R - URR
BEPEREREETE

HRERAELRRFEME - =
ERERKE A RBRNTE
B)EHARENBE AN
R - Bl - AEEER —EFE
—RENHEGEREEANNE
WESINZE - DENE

Hip AR W AR B RR 5

Six months ended
30 September
BEAA=THLXEA

2021 2020

—E-—fF —ETF

HK$'000 HK$'000

FExT FAT

(Unaudited) (Unaudited)

(REER) (R =ER)

HRITFLBHA 140 244

FIEUA 148 237
BT — (MR BLE51 2l

= 7,001

288 7,482
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5. OTHER INCOME AND GAINS AND LOSSES, 5. HtWARKBUREEZEH
NET (Continued) (#8)

Other gains and losses, net Hihh = & 51855
Six months ended

30 September
BERA=THLXEA

2021 2020
—E-—F ZETHF
HK$'000 HK$'000
FExT FHT

(Unaudited) (Unaudited)
(REEXR) (R ER)

Gain on disposal of property, HEME - BE REHKE
plant and equipment 40 =
Net foreign exchange gain HNE W R F R 171 148
21 148
6. FINANCE COSTS 6. =N
An analysis of finance costs is as follows: BERADHTIAT
Six months ended
30 September
BEhRA=1THLEXREAR
2021 2020
—E=—-F ZETHF
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RECEX) CREEER)
Interest on lease liabilities HEAGBZHE 40 158
40 158
KML Technology Group Limited 2021 Interim Report 17
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PROFIT BEFORE TAX 7.

The Group's profit before tax AR E BRI AT ) ThAE
is arrived at after charging/ kGt A T&E
(crediting): BB

Auditor's remuneration 2SR 7 A

Depreciation of property, M - BB REETE

plant and equipment
Depreciation on right-of-use assets {# FAEEEITE
Directors’ remuneration e

Employee benefit expenses EERMNAX (TEEES
(excluding directors’ and chief M EBITHA B REE)
executive’s remuneration)

Salaries and other benefits e REMER

Retirement benefits scheme RIREFIET B
contributions

Equity-settled share-based FEREEE AR AD 7
payment expenses i HTAEI'JFfﬁSE

Total employee benefit expenses & E&FIF S 4258

Cost of sales HEXA
— Transportation Mission Critical — — B XAFIRT R
System Solutions
~ Mobile Ticketing and Digital - MENETS KBS X I R
Payment Solutions and EYSE Y
Services
- M&E Technology Solutions and - #E R iTEER TR KR T
Engineering Services 2R
- Others i)
Lease payments not included T AHEREHNE
in the measurement of lease ZHEERR
liabilities
Net foreign exchange gain HNE U S IFER
Gain on disposal of property, HEDE  BE &R EREE

plant and equipment

KML Technology Group Limited
SR EEER AR

BRBE AT F

Six months ended
30 September
BEAA=THLAEA

2021 2020
—E—F —EEF
HK$’'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (R ER)
860 666

991 950

2,915 2,915
2,257 2,252
35,770 35,973
1,253 1,215

295 605
37,318 37,793
13,006 17,527
9,748 17,134
30,437 37,612
13,001 17,129

76 78

(171) (148)

(40) =
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INCOME TAX EXPENSE

Current — Hong Kong: BNER—&A -
Charge for the period AR
Deferred IEE

Hong Kong profits tax has been provided at the rate
of 16.5% (2020: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period, except
for one subsidiary of the Group which is a qualifying
entity under the two-tiered profits tax rates regime.
The first HK$2,000,000 of assessable profits of this
subsidiary are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

The Group is not subject to any income tax in the
Cayman Islands and the British Virgin Islands pursuant
to the rules and regulations in those jurisdictions.

DIVIDEND

On 12 August 2021, the Board declared a final
dividend of year ended 31 March 2021 of HK2.73
cents per ordinary share (2020: HK2.0 cents).
The total amount of final dividend distributed was
HK$10,988,000 and was paid on 26 August 2021
including dividend of HK$79,000 for share held
under the share award scheme. The Board does not
recommend the payment of any dividend for the six
months ended 30 September 2021 (2020: Nil).

KML Technology Group Limited
SR EEER AR

8.

FREBRX

Six months ended
30 September
BZEAA=1THILAEA

2021 2020
—E=—-F TECTF
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEX) (CREEER)
1,317 1,383

129 272

1,446 1,655

EBNSHERPAREBEE
R ERBEFIZ16.5% (=
T_TF 16.5%)MFIRHRE
B EAERET —FHBAGE
HEMBFEBRREHERIN
Z B A 7 E2,000,0005 TTHY fE
RFUEAI28.25 % KB R AT -
HERERFSFFi1R16.5% K
KR o

RERASHERABRIHSH
ERIER  AEEBREZS
EVER RIS o

RS

RZZEZ—FNA+=H &=
EEHRERE_S-_—F=A4
=+ HLFENREREER
TER2. 738 (=T F
2.074L) - DIRMARHIR S 4%
/10,988,000 ' ER_-Z
——ENAZ+RBIEM - B
M5 82BN ET B T AT AR D M IR B,
79,0008 7T - EFETEEE
2T —FAA=THINEA
SRR S (BT : ) o
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10.

11.

12.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share
amount for the period ended 30 September 2021
is based on the profit for the period attributable to
owners of the Company of HK$7,516,000 (2020:
HK$15,748,000), and the weighted average number
of ordinary shares in issue less treasury shares held
under share award scheme during the period of
398,196,000 (2020: 396,045,000).

No adjustment has been made to the basic earnings
per share amount presented for the period ended
30 September 2020 in respect of a dilution as the
impact of the share options outstanding had no
dilutive effect on the basic earnings per share amount
presented.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

For the six months ended 30 September 2021, the
Group acquired property, plant and equipment with
aggregate cost of HK$785,000 (30 September 2020:
HK$1,752,000).

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT AND LOSS

As at 30 September 2021, the unlisted investments
of approximately HK$5,764,000 (unaudited) (31
March 2021: HK$5,661,000 (audited)) were the
deposits paid for life insurance products issued
by financial institutions in Hong Kong. They were
classified as financial assets at fair value through
profit or loss as their contractual cash flows are not
solely payments of principal and interest.

The entire balance of the life insurance products is
determinated in United States dollars.

KML Technology Group Limited
AR EEAR AR

10.

11.

12.

ARAERRERSEAEN
BRER

BHE-_ZT-—FNA=+HLH
MEREARBNESBDNBRBEARA
AEE ARG EBA& 17,516,000
BT (ZZT =ZF : 15,748,000/5
TE) © AR BN E BT @A
FHEURIBER D EE T EEHE
HIE TR 1)398,196,000% (—F
Z T4 : 396,045,0000%) 5+ -

MR R TTE R BB S P 251
EREABN B BH TR
2 WHEREEaEE_—_T—
ZENA=THIHREMMZINH
FREABNSRELRE -

% BERRENED

BHE-_Z-_—FhA=+HIt
ANER AEEWEDE - K
BB R % Y AK A #4858 5 785,000
BLT(ZEZZTFNA=1+A:
1,752,000 7T) °

BAARBEABENEREE

BHE_Z2-_—FhA=+8H"
IE E TR E 495,764,000 7T (<
BER) (ZCE-_—F=ZA=1+—
H :5,661,000/87C (&%) &
REESBEBEITHASRE
EMCINNES - ZSESW
PEARAREFABSENEH
BE  REARSHAHNEESR
BWIIFEAINERERFIE -

ABRBEMN 2 EEMRIATTT
FI{E -
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13. TRADE RECEIVABLES

The Group grants credit terms of 30 to 60 days to
its customers from the date of invoices on progress
billings of contract and maintenance works, as
well as sales of products, parts and components.
The following is an ageing analysis of the trade
receivables is presented based on the invoice date.

Within 30 days
31 to 60 days
61 to 90 days
Over 90 days

Less: Accumulated loss allowance

Total

KML Technology Group Limited

SRR EEERAR

30BR

31&260H
61£290H
#3890 H

W RETEIRRME

48 =

feoN=]

13. EZEWIRE

AEEBSHRBETREEN
BREAMUNEEESR TN
REemEE PR E308 E60

HOEES - UTRENREER

H25I0E 5 RWEIRRRE D

o
As at
i
30 September 31 March
2021 2021
—E-—F —E-—F
hB=+H =A=+—~H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(RIEER) (=)
37,412 11,5629
564 16,927
- 10,641
611 1,914
38,587 41,011
(150) (282)
38,437 40,729
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14. TRADE AND RETENTION PAYABLES 14. BEZENFEREMRES

The credit period on purchases and subcontracting BEROBEHNIERENEE
of contract work services ranges from 30 to 60 BN T30HEGOH - U TAER
days. The following is an ageing analysis of the trade BREQHEINNE SENFIER
and retention payables are presented based on the R BERRRDIT -
invoice date.
As at
i
30 September 31 March
2021 2021

—E-—F —E-—F
hBA=+B =A=+—H

HK$'000 HK$'000

FHET FAT

(Unaudited) (Audited)

(RBEXK) (&%)

Within 30 days 30HA 4,415 2,050

31 to 60 days 31£60H 616 115

61 to 90 days 61£E90H 93 122

91 to 365 days 91£365H 7 71

Over 365 days #BiE365H 5,849 5,839

10,980 8,197

Retention payables ERERES 5,025 4,502

Total 15 16,005 12,699
KML Technology Group Limited 2021 Interim Report
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15. RELATED PARTY TRANSACTIONS 15. BEBAIRS

The Group entered into the following transactions RNEBRBEEBE T TR
with its related parties: VK

Six months ended
30 September
BZEAA=1THILAEA

2021 2020
—E=-F TECTF
HK$'000 HK$'000
FET FHT

(Unaudited) (Unaudited)
(REEXR) (R ER)

Purchase of materials from Logistic [f/&+ T ¥ 22 B R A 7

Industrial Supply Company (BRI FBEDR
Limited (“Logistic Industrial ) (Wista)
(Note a) 6 7

Rental payments #SHEE

K M L Limited (Note b) Bz AR AR (Hatb) 2,779 2,779

Notes: Bt &

(@) Logistic Industrial is a company over which Mr. Luk Kam (@) B+ T ARG A ([PEERA
Ming (“Mr. KM Luk”) and Ms. Leung Kwok Yee have fE) RREELTHEBEKR
significant influence. The purchase prices of goods were FENMAR - Em2HBEER
mutually agreed between the parties. LHHEEE °

(b) K M L Limited is controlled by Mr. KM Luk. Rental (b) B A R A 7 iy i AR 55 A 1%
payments were on a mutually-agreed basis. &l o BRI E e LR

T
KML Technology Group Limited 2021 Interim Report 23
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

Overview

The Group has been providing electrical and mechanical
engineering solutions and services in Hong Kong for
over 40 years. We are diversifying our businesses and
comprise mainly the provision of (i) transportation mission
critical system solutions; (i) mobile ticketing and digital
payment solutions and services; (iii) digital fabrication
and maintenance services; (iv) mechanical and electrical
("M&E") technology solutions and engineering services;
and (v) sales of products, parts and components. Depending
on our customers’ needs and requirements, we provide
a full spectrum of solutions and services covering design,
equipment assembly, supply, installation, fabrication,
testing, and commissioning and 7 x 24 maintenance
support.

During the six months ended 30 September 2021, the
Group has submitted 214 tenders and quotations to our
customers (2020: 168 tenders and quotations) with 55
contracts being awarded (2020: 66 contracts). As at 30
September 2021, the Group had outstanding contracts in
hand value at approximately HK$493.0 million including
approximately HK$140.9 million being awarded during the
six months ended 30 September 2021.

Transportation Mission Critical System Solutions

The Group possesses technologies and know-how in
the Hong Kong Transportation Mission Critical System
Solutions market and have strong system integration
capabilities. Our comprehensive offerings enable us to
provide our customers with a complete and convenient
one-stop solution, which reduces their operations and
management costs and mitigates the incompatibility risks of
different transportation systems. The Group has extensive
experience to the works in relation to the railway signalling,
communication and control system and platform screen
door (PSD) system.

KML Technology Group Limited
SR EEER AR

iin

REENEEREME TRAEIRTT RN
i@ +F - JRAWEHZTE X
EEERMIBERASGAARTER
(i) MBS N B 2 R 77 &= R AR
5 (i) BB AL AR B IRTS + (iv)
HER(HME ) BRARAT RN TER
% RVBEEER BRI - BT
BEPMFER - BHARORERT - R/E
RKE - HE - 2K KEE - AR LA
NEERRGEERNEZHABRATRR
BR#%

REE_ZE-_—FhAhA=1+HI~AE
B AEBEREFRER214TEIRIZ
MRE(ZZE-ZF : 168BERIZRHK
&) EESSHNEN (T _ZF : 6619
) MZTE-_—HFHLA=ZF+H &
EEFEARATEKNEHOEELNHL93.0
BEBIT EPH1409B 8B TRE
E_E-_—FAA=Z+THIENEARE

1 -

RBERAGIRRT R

REEEER BB R GARTT R
45 L Bl B AN S R R A
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SRS RABEF(PSDIRSS T EHE
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For the six months ended 30 September 2021, revenue
generated from this segment amounted to approximately
HK$16.8 million (2020: approximately HK$20.5 million). The
major projects in progress during the six months ended 30
September 2021 included:

- provision of platform gap light-emitting diode (LED)
flashing lights system for certain railway lines

- provision of pedestrian warning system at some
hotspot locations of several light rail stops

- installation of optical fibre backbones for communications-
based train control (CBTC) signalling systems in
several railway lines

- provision of installation service for the train intelligent
detection system in a railway line

As at 30 September 2021, the total value of outstanding
contracts of this segment amounted to approximately
HK$36.7 million.

Mobile Ticketing and Digital Payment Solutions and
Services

This segment offers mobile ticketing and digital payment
solutions and services to different sectors in Hong Kong
and overseas. The Group's capabilities in payment solution
adoption of quick response code (“QR Code"), credit
cards, octopus, multiple ePayment including QR Code and
account-based ticketing and fare collection system enabled
by credit cards or mobile Apps conforming to the EMV
specifications have provided us with increasing numbers
of business opportunities as digital payment and mobile
ticketing have been penetrating to our everyday activities.

The major projects in progress during the six months ended
30 September 2021 included:

KML Technology Group Limited
SR EEER AR
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- supply and installation of lane equipment for
ePayment system for the Cross Harbour Tunnel

- replacement and upgrading of automatic fare
collection (“AFC") gates and ticket issuing machines
for various railway lines

- supply of AFC equipment for Taoyuan Airport MRT

- application of QR Code for Travel on MTR

For the six months ended 30 September 2021, revenue
generated from this segment amounted to approximately
HK$16.4 million (2020: approximately HK$22.6 million).
As at 30 September 2021, the total value of outstanding
contracts of this segment amounted to approximately
HK$129.2 million. Meanwhile, the Group is expecting the
award of more contracts in relation to AFC system in the
next months.

Digital Fabrication and Maintenance Services

This segment mainly offers computerised and advanced
maintenance support services for various systems,
terminals and equipment, including the replacement of
parts/components, equipment upgrading or improvement
modification, provision of upgrade and/or replacement
services for both hardware and/or software, testing, and
provision of routine preventive, corrective and workshop
maintenance services. During the reporting period, the
major maintenance projects included:

- maintenance and enhancement of AFC equipment
and security systems at various railway lines

- maintenance of trackside signalling equipment for a
high-speed railway line

- maintenance and enrichment of kiosks dedicated for
the Public Transport Fare Subsidy Scheme

- maintenance of various access control equipment
and carpark system at different premises of a major
bank in Hong Kong

KML Technology Group Limited
SR EEER AR
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For the six months ended 30 September 2021, revenue
generated from this segment amounted to approximately
HK$20.0 million (2020: approximately HK$23.4 million).
As at 30 September 2021, the total value of outstanding
contracts of this segment amounted to approximately
HK$48.9 million, including a new three years' maintenance
contract awarded to the Group during the reporting
period i.e. Maintenance Services for Trackside Signalling
Equipment in a high speed railway line which amounted to
approximately HK$31.0 million.

M&E Technology Solutions and Engineering Services
M&E Technology Solutions and Engineering Services
continued to be the largest business segment of the Group
in the reporting period in terms of revenue. Its capabilities
encompass design, installation, testing and commissioning
and maintenance of miscellaneous M&E engineering
systems such as railway station M&E engineering services
and architectural works, train-borne systems provisions,
trackside and depot M&E works and different kinds of
renovation works. For the six months ended 30 September
2021, revenue generated from this segment amounted
to approximately HK$39.9 million (2020: approximately
HK$51.0 million). The major projects in progress during the
reporting period included:

- replacement and modification of smoke curtains at
two railway lines

- standardisation of shop signs in a railway line

- replacement of trackside advertising panels along a
railway line and a railway station

- improvement of environmental control system (ECS)
at various railway stations

- installation of local intrusion buzzer alarm at various
railway stations

KML Technology Group Limited
SR EEER AR

BHE-_T - —FNA=1+HILNEAR -
ZD %FE%WE%EMOE%%%
(ZZ=Z2F  #)23458BHETT) °

TE-_—FhAA=+H" %“ﬂ%*n
RAKEELNAISIOBAEETT  BEA
EENREPNERN—DFNAEEE=
FHREAY  MaREKGNESE
RERBERERE - ©EHA3.0BES

JT °©

HERMABRE RR TRERH
UM S - RS SR - ERMAR

ARARERIRBRGEEAAEEN S
x%%ﬂﬂ HEBHERELT &
AR EARARRESBHRETR
Aw » Pl N PR B Uk M E T AR AR TS I3
H£TE - BERRRN - LB RER
WEITRR - AR TREENR TR
BE-_Z-_—FhLA=+8I1XEA -
ZOMEENKELN A3IIBEST
(ZZE-ZTF : Y951.08887T) - PR
SHAR  ETTHRMEEIEE B1F

- BRRUIMEHBRENRES

£

= FA L — IR BB ARV R B R 6

- B RERGa RN —EERK
EUHET E S

- M= % (3 R B U R BRI IR I K
#E(ECS)

- REEERRBUZETMARE
ISEHER

2021 Interim Report
B~ — RS

27



28

As at 30 September 2021, the total value of outstanding
contracts of this segment amounted to approximately
HK$277.6 million, including (i) a new major project of
Replacement of Station Lighting with LED Technology
at three railway lines which amounted to approximately
HK$87.1 million; and (ii) three new projects awarded in
relation to the “EV-charging at Home Subsidy Scheme”
("EHSS"). EHSS is a government pilot scheme to
encourage and subsidise the installation of electric vehicle
("EV") charging-enabling infrastructure (“EVCEI") in private
car parks in order to support the wider use of electric
private cars in Hong Kong. The Group's role is to provide
professional consultancy services for design and project
management of the installation of EVCEI.

Sales of Products, Parts and Components

The Group sources certain parts and components and
sometime customises certain products to our customers
according to their requirements. We primarily supply railway
signalling and AFC related products, parts and components.

For the six months ended 30 September 2021, revenue
generated from this segment amounted to approximately
HK$2.1 million (2020: approximately HK$3.1 million). As at
30 September 2021, the total value of outstanding contracts
of this segment amounted to approximately HK$0.6 million.
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OUTLOOK

During the six months ended 30 September 2021, the
Group has submitted 214 tenders and quotations to our
customers (2020: 168 tenders and quotations) with 55
contracts being awarded (2020: 66 contracts). Among the
214 tenders and quotations submitted for the six months
ended 30 September 2021, 91 tenders and quotations
were in relation to EHSS. As at 30 September 2021, the
Group has been awarded with three contracts in relation to
the EHSS from different customers. The Group considers
that the EHSS related projects provide a good opportunity
for the Group to diversify our project portfolio and at the
same time widen our customer base such as properties
management companies. The Group will continue to
explore more potential opportunities including those
relating to the upgrade of power system as a result of the
installation of EV chargers, in order to enhance the benefit
of the shareholders of the Company.

KML Technology Group Limited
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FINANCIAL REVIEW

Revenue

Revenue of the Group for the six months ended 30
September 2021 amounted to approximately HK$95.2
million, representing a decrease of approximately HK$25.4
million or approximately 21.1% as compared with
approximately HK$120.6 million for the six months ended
30 September 2020. Such decrease was mainly due to the
contracts awarded during the years ended 31 March 2019
and 2020 which have completed during the year ended 31
March 2021.

Cost of Sales and Gross Profit

The majority of the Group's cost of sales comprised
(i) material and equipment; (ii) direct labour; and (iii)
subcontracting cost. The cost of sales decreased by
approximately 26.0% from approximately HK$89.4
million for the six months ended 30 September 2020 to
approximately HK$66.2 million for the six months ended 30
September 2021. The gross profit of the Group decreased
by approximately 7.1% from approximately HK$31.2
million for the six months ended 30 September 2020 to
approximately HK$29.0 million for the six months ended 30
September 2021. The decrease in gross profit is mainly due
to the decrease of revenue as discussed above.

Administrative Expenses

The Group's administrative expenses decreased from
approximately HK$21.6 million for the six months ended 30
September 2020 to approximately HK$20.5 million for the
six months ended 30 September 2021. The decrease was
mainly due to (i) a decrease of equity-settled share-based
payment expenses exercised or vested; and (ii) a decrease
of professional fee.
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Profit attributable to the owners of the Company

The Group recorded net profit attributable to the owners
of the Company of approximately HK$7.5 million for the
six months ended 30 September 2021 (2020: net profit
approximately HK$15.7 million). The difference is mainly
due to financial support received from the Hong Kong
Special Administrative Region Government in response to
the novel coronavirus epidemic at the previous year.

Liquidity, Financial Resources and Capital Structure
Historically, the Group has met the liquidity and capital
requirement primarily through operating cash flows and
capital contribution from its shareholders. The Group
requires cash primarily for working capital needs. As
at 30 September 2021, the Group had approximately
HK$103.6 million in (i) bank balances and cash; and (ii)
time deposits with original maturity over three months (as
at 30 September 2020: approximately HK$91.6 million),
representing an increase of approximately HK$12.0 million
as compared to that as at 30 September 2020. There has
been no change on the capital structure of the Group for
the six months ended 30 September 2021 and up to the
date of this report (i.e. 5 November 2021) (the “"Date of
this Report”). The capital of the Company only comprises
of ordinary shares.

Capital Expenditure

The Group purchased property, plant and equipment
amounting to approximately HK$0.8 million for the six
months ended 30 September 2021 which comprised
acquisition of furniture, fixtures and office equipment (2020:
approximately HK$1.8 million).
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Dividend

The Board does not recommend a payment of an interim
dividend for the six months ended 30 September 2021
(2020: Nil).

Employees and Remuneration Policies

As at 30 September 2021, the Group had a total of
205 employees (2020: 213). The total staff cost of the
Group for the six months ended 30 September 2021
was approximately HK$37.3 million (2020: approximately
HK$37.8 million). The Group’s remuneration policies are in
line with the prevailing market practice and are determined
on the basis of performance, qualification and experience of
individual employee. The Group recognizes the importance
of a good relationship with its employees. The remuneration
payable to its employees includes salaries and allowances.
Other benefits include provident fund scheme, medical and
life insurance, discretionary bonus, share options and share
awards.

Use of Proceeds from the Listing

On 16 October 2017, the shares of the Company (the
“Shares"”) were listed on GEM by way of the share offer
(“Listing”). The Group intends to apply the proceeds from
the Listing in accordance with the proposed applications
set out in the section headed "Future Plans and Use of
Proceeds” in the prospectus.

After deduction of all related listing expenses and
commissions, the net proceeds from Listing amounted to
approximately HK$36.0 million. The Board resolved on 10
July 2019 to change the intended use of part of the net
proceeds from Listing. For further details, please refer to
the announcement of the Company dated 10 July 2019.
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The net proceeds have been utilised in a manner consistent
with the disclosures set out in the Prospectus and the said
announcement of the Company dated 10 July 2019. An
analysis of the planned and revised usage of net proceeds,
the actual utilisation of the net proceeds for the six months
ended 30 September 2021 and from the Listing Date up to
30 September 2021, and the expected time line for utilising
the remaining unused net proceeds are set out as below:

SR FHECRBEREREIARFR
HR—Z—NFLtATAMNLRAEH
WEZ2TREBA - PISREFENE
MEETTNAE BE-_T-_—FNA
=tRALEXNEARBLETRHEE—F
TFNAZTREMERIBFENE
BRAsE - ARB AR T MR A PAIS K
FFRNERREROOTEIINT

Actual use of
net proceeds
Planned use forthesix  Aggregateuse  Unutilised net Expected Timeline
ofnetproceeds  Reviseduse  months ended of net proceeds  proceeds as at for utilising the
as stated in the ofnet 30 September upto30 30 September remaining unused
Prospectus proceeds 2021 September 2021 2021 net proceeds
BE-3--F BECEC-E ONCEC-F
BREERE fE%E  ARZTAL ABZTR RASTAN BT
FEsEER RN ~ERARSSE  FEREER RBRME AERRERE
i 33 EBiIRE  FENERRR WEHFR SERE FRNRERER
HK$000 HK$'000 HKS'000 HK$000 HKS'000
T Thi Thn T Th
Expand and enhance our E&M engineering 17,952 9,601 - 9,601 - Not applicable
technical capabilties TaE
BARRRRMAE TRAR
Deepen our penetration of the Hong Kong 9,252 8,603 1229 7,639 964 From 1 October 2021
E&M engingering industry with special focus to 31 March 2022
on the Transportation Mission Critical System
Solutions market by strengthening our research
and development capabilities and increasing our
brand awareness through marketing efforts
RRLRA MR LA ATRREAN
RERAEMREEARETROZ (RASHR
LRBRZGEARENS MR
Strengthen our financial capabilities to undertake 6,000 15,000 - 15,000 - Not applicable
larger-scale E&M engineering projects in the TEE
future
ERAMAREER LA TRARNEREN
Working Capital and other general corporate 2,19 2,19 - 2,19 - Not applicable
pUPOSes TEE
BERCRAM-RAARSE
Total 36,000 36,000 1229 35,036 964

it
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Comparison of Business Objectives with Actual EBESHEEREBLER LR

Business Progress

An analysis comparing the business objectives as setoutin A BRER s E¥F A EEAEFHE
the Prospectus with the Group's actual business progress —Z-—FAA=+HINEAHMZ
for the six-month period ended 30 September 2021 is set ~ EFREKER ZHLESHTUOT

out below:

Business strategy

ES T

Expand and enhance our E&M engineering
technical capabilities by:

KML Technology Group Limited
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Actual business progress up to 30 September 2021
BZE-T-_-—FhA=THLENEBRERER

The Group has purchased several fibre cable testing related
equipment in order to maintain our competitiveness in the
railway sector as the Group anticipates that E&M engineering
systems in the railways will rely increasingly on optical fibre
networks to transfer relevant system data in the future.

The Group has purchased additional equipment for material
handling and field services for carrying out high level works.
[t helps to maintain our competitiveness and operational
flexibility as well as work safety.

The Group has arranged specific trainings for employees on
building information modelling (“BIM") and purchased the
workstations and subscribed the BIM software in order to
fulfil upcoming contract requirement, promote productivity
and uplift quality of our work.

The Group has rented and continued the rental of additional
space and storage facilities to cater for space required for
operation and to accommodate the new machineries and
equipment purchased.

The Group has purchased four vehicles to increase our
travelling efficiency and allow our project teams to transport
additional spare parts and equipment for use in our
operations.

The Group has continued to enhance our insurance coverage
and employee remuneration packages, including (i) upgrading
of employees’ medical insurance plan; (i) purchasing of

the Group's professional indemnity insurance plan; (iii)
purchasing of the Group's product liability insurance plan; and
(iv) providing funds for the employees’ performance bonus
scheme and share award scheme as one of the measures
for retaining talents and risk mitigation.
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Deepen our penetration of the E&M engineering The Group has purchased three-dimensional design

industry with special focus on the Transportation software, enabling us to create three dimensional drawings

Mission Critical System Solutions market by and designs for our products.

strengthening our research and development

capabilities and increasing our brand awareness The Group has purchased additional computer hardware and

through marketing efforts through: software, enhancing the development of electronic payment
system on various platforms.

The Group has set up office at the Hong Kong Science and
Technology Parks and recruited three additional R&D staff
enhancing our R&D capabilities.

The Group has started to apply virtual reality (VR), augmented
reality (AR) and mixed reality (MR) technologies in providing
training to employees such that they could familiarise
themselves with different types of equipment in a more
effectively manner.

The Group has set up a marketing and demonstration area as
well as fitting out well-equipped conference room.

The Group has (i) arranged our employees to participate
in exhibitions, conference and symposiums; and (ii) been
making an effort to increase business exposure in Taiwan
and other Asian countries.

The Group has produced corporate and promotional video
in order to increase our corporate image as well as brand
awareness.

The Group has started the preparation for obtaining the
certification of ISO 90003 in order to enhance our software
engineering standard.
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Strengthen our financial capabilities to undertake

The Group has arranged additional banking facilities in order

larger-scale E&IM engineering projects in the future. to improve the provision of performance guarantees such
that the Group could undertake more or larger scale of E&M
engineering projects.

ERBFRRARRARKETIRARNIHE
H o

Gearing Ratio

The ratio was not applicable for the six months ended 30
September 2021 as no borrowing was incurred. (2020: not
applicable).

Foreign Exchange Exposure

We conduct business with customers, suppliers and
subcontractors located in Hong Kong, the People’s Republic
of China and overseas. The Group’'s exposure to currency
risk mainly arise from the fluctuation of Renminbi, Euro
or United States dollars. The Group currently does not
have any hedging policy in place for its foreign exchange
exposure. However, the Board will remain alert to any
relevant risk and, if necessary, consider hedging any
potential material foreign exchange risk.

Treasury Policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the six months
ended 30 September 2021. The Group strives to reduce
exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of
its customers. To manage liquidity risk, the Board closely
monitors the Group's liquidity position to ensure that the
liquidity structure of the Group's assets, liabilities and other
commitments can meet its funding requirements from time
to time.

Significant Investments and Future Plans for Material
Investments and Capital Assets

The Group did not hold any significant investments in equity
interest in any other companies as at 30 September 2021.
Except for those included in the section headed "“Future
Plans and Use of Proceeds” for inclusion in the Prospectus,
the Group had no definite future plans for material
investments and capital assets.
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Material Acquisitions and Disposals of Subsidiaries,
Associates or Joint Ventures

Apart from the reorganisation in relation to the listing as
disclosed in the Prospectus, there were no other significant
investments held, material acquisitions or disposals of
subsidiaries, associates or joint ventures during the six
months ended 30 September 2021.

Pledge of Assets

As at 30 September 2021, the Group has pledged (i)
approximately HK$13.8 million bank deposits; and (ii)
approximately HK$5.5 million investments in life insurance
policies to secure general banking facilities granted to the
Group.

Capital Commitments
The Group did not have any capital commitment as at 30
September 2021 (2020: Nil).

Contingent Liabilities
As at 30 September 2021, the Group did not have any
significant contingent liabilities (2020: Nil).

Financial Risk Management

Financial risk management is carried out by the Group's
finance department under policies approved by the Board.
The finance department identifies, evaluates and hedges
financial risks in close co-operation with operating units.
The Board provides guidance for overall risk management
and specific areas, such as market risk, interest rate risk,
credit risk and liquidity risk.

Subsequent Events
As at the Date of this Report, there were no subsequent
events after this reporting period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of the
shareholders of the Company (the “Shareholder(s)"”) and to
enhance corporate value and accountability. The Company
has adopted the Corporate Governance Code (the “CG
Code") as set out in Appendix 15 to the GEM Listing Rules as
its own code of corporate governance. During the six months
ended 30 September 2021, the Company has complied with
all applicable code provisions of the CG Code.

COMPLIANCE WITH THE REQUIRED STANDARD
OF DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules as its own code of conduct regarding Directors’
securities transactions in the securities of the Company.
Having made specific enquiries of all the Directors, each of
the Director has confirmed that he has complied with the
required standard of dealings during the six months ended
30 September 2021.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The Company has established an audit committee (the
“Audit Committee"”) with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing
Rules and the CG Code. The Audit Committee comprises
three members, namely Mr. Lau On Kwok (chairman),
Mr. Law Wing Chi Stephen and Dr. Tse Chi Kong, all of
them are independent non-executive Directors. The Audit
Committee has reviewed with the management the
accounting policies and practices adopted by the Group
and discussed with the management internal control and
financial reporting matters of the Company, including the
review of the unaudited condensed consolidated results of
the Group for the six months ended 30 September 2021
and the interim report. The Audit Committee is of the
opinion that the unaudited condensed consolidated results
of the Group for the six months ended 30 September 2021
comply with the applicable accounting standards and that
adequate disclosure has been made.
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CHANGES TO DIRECTORS’ INFORMATION

As at the Date of this Report, the Directors confirm that no
information is required to be disclosed pursuant to Rules
17.50(2) and 17.50A(1) of the GEM Listing Rules during the
six months ended 30 September 2021.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 September 2021, neither
the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2021, the interests and short positions
of the Directors and the chief executive of the Company
in the Shares, underlying Shares and debentures of the
Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO"))
which have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the
SFO), which were recorded in the register required to be
kept pursuant to Section 352 of the SFO; or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Rules 5.46 to 5.67 of the GEM Listing Rules were as
follows:
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Number of
Shares/ Approximate
underlying percentage of
Shares held/  Long/short  Shareholding in
Name Capacity/Nature of Interest interested  position®  the Company ©
fis/ A
BERH/ RARXTH
HE 5/ RERME HERGEE HA/%AY BRESHEIHLO
(%)
Mr. Luk Kam Ming Beneficial owner; interest of spouse 157,000,000 L 39.01
("Mr. KM Luk")
PEEER S BREAA  BER
(TEEHEED
Mr. Luk Kwai Lung Interest in controlled corporation 138,000,000 L 34.29
("Mr. KL Luk") @
BEERELE R EEER
(EZREED?
Mr. Luk Yin Cheung Interest in controlled corporation; 138,600,000 L 34.43
(“Mr. YC Luk") @ interest of spouse
BEYELE REmiEER  RERE
((EEERE])
Mr. Chan Chak Lun Philip  Beneficial owner 4,000,000 L 0.99
("Mr. CL Chan") ¥
BREB S ERBEAA
(REBEEDY
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Notes:

(1) Mr. KM Luk directly holds 100,000,000 Shares. Since Mr. KM
Luk is the spouse of Ms. Leung Kwok Yee (“Madam Leung”),
Mr. KM Luk is deemed to be interested in all the Shares in which
Madam Leung is interested or deemed to be interested under the
SFO, which is 57,000,000 Shares.

(2) Each of Mr. KL Luk and Mr. YC Luk owns one common share in
KML Holdings Limited ("KML Holdings"), representing 50% of
the issued share capital of KML Holdings carrying voting rights.
Mr. KL Luk and Mr. YC Luk are deemed to be interested in all
Shares in which KML Holdings is interested or deemed to be
interested under the SFO, which is 138,000,000 Shares.

(3) Since Mr. YC Luk is the spouse of Ms. Woo Siu Wai ("Madam
Woo"), Mr. YC Luk is deemed to be interest in all the Shares
in which Madam Woo is interested or deemed to be interested
under the SFO, which is 600,000 Shares.

(4) Mr. CL Chan directly holds 2,000,000 Shares and was interested
as a grantee of options to subscribe for up to 2,000,000 Shares
under the Share Option Scheme (announced on 2 January 2020).

(5) The Letter “L"” denotes the entity/person’s long position in the
Shares.
(6) As at 30 September 2021, the total number of issued Shares

were 402,500,000.

Save as disclosed above, as at 30 September 2021, none
of the Directors or the chief executive of the Company had
or was deemed to have any interest or short position in the
Shares, underlying Shares or debentures of the Company
or its associated corporations (within the meaning of Part
XV of the SFO) that was required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have
taken under such provisions of the SFO), or required to be
recorded in the register required to be kept under Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2021, to the best knowledge of the
Directors, the following persons (not being a Director
or chief executive of the Company) had interests or
short positions in the Shares or underlying Shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO:

Name Capacity/Nature of Interest
HE 51/ RnttE
KML Holdings " Beneﬂcial owner
EREAA
Madam Leung Beneficial owner; interest of spouse
Rt BHEBA  RBER
Ms. Chan Patricia © Interest of spouse
BRIg Lt @ [t
Madam Woo Benef\mal owner; interest of spouse
il EnBBA REkR

KML Technology Group Limited
AR EEAR AR

EERRRBRN - HERD R EEE
HEZERAR

MR-BE-—FAA=10 HEFMZF
M ATAL(EFEEKARAREES
THRAB) RAR RIS s BB
BIRE GEH R EIE KD 55336158 F
Emﬁﬁﬁﬁﬁﬁ@ﬁ<ﬁﬁﬁwmu
) EXVERSE 2 3D FE X BRIAR
WEAERIOXE

Number of
Shares/ Approximate
underlying percentage of

Shares held/  Long/short  Shareholding in
interested  position®  the Company ©

i/ #E

ERRH RERFH
RERHHE R/ %KRC ﬁ%ﬁﬁﬁﬁ%ﬁ
138,000,000 L 34.29
157,000,000 L 39.01
138,000,000 L 34.29
138,600,000 L 34.43
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Notes:

(M

(2

@)

4

(5)

6)

Each of Mr. KL Luk and Mr. YC Luk owns one common share
in KML Holdings, representing 50% of the issued share capital
of KML Holdings carrying voting rights. Mr. KL Luk and Mr.
YC Luk also own approximately 50% and approximately 50%,
respectively, of the issued preferred shares in KML Holdings
which do not carry voting rights but only rights to dividends.

Madam Leung is the spouse of Mr. KM Luk. By virtue of the SFO,
Madam Leung is deemed to be interested in all the Shares in
which Mr. KM Luk is interested or deemed to be interested under
the SFO, and vice versa.

Ms. Chan Patricia is the spouse of Mr. KL Luk. By virtue of
the SFO, Ms. Chan Patricia is deemed to be interested in all
the Shares in which Mr. KL Luk is interested or deemed to be
interested under the SFO.

Madam Woo is the spouse of Mr. YC Luk. By virtue of the SFO,
Madam Woo is deemed to be interested in all the Shares in
which Mr. YC Luk is interested or deemed to be interested under
the SFO, which is 138,000,000 Shares. Madam Woo directly
holds 300,000 Shares and was interested as a grantee of options
to subscribe for up to 300,000 Shares under the Share Option
Scheme (announced on 2 January 2020).

The Letter
Shares.

“L" denotes the entity/person’s long position in the

As at 30 September 2021, the total number of issued Shares
were 402,500,000.

KML Technology Group Limited
SR EEER AR

i B

(2)

@)

4

(5)

(6)
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Holdings— A& F iM% - {5KML Holdings
B4R ERE R B B ATARAN50% © BEZF
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Save as disclosed above, as at 30 September 2021, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had an
interest or short position in the Shares or underlying Shares
of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein.

SHARE OPTION SCHEME

In order to recognise and acknowledge the contributions
that the directors and employees of the Group have made
or may make to the Group, the Company approved and
adopted the share option scheme pursuant to the written
resolutions of the Shareholders passed on 20 September
2017 (the “Share Option Scheme"). The principal terms of
the Share Option Scheme are summarised below:

(i) The Board may, at its absolute discretion and on such
terms as it may think fit, grant an option to subscribe
any director or employee of the Group, from time to
time on the basis of his/her contribution or potential
contribution to the development and growth of the
Group;

(ii) The maximum number of Shares in respect of which
options may be granted under the Share Option
Scheme must not in aggregate exceed 10% of the
total number of Shares in issue as at the date of the
adoption of the Share Option Scheme;

(i) The total number of Shares issued and to be issued
upon exercise of options granted to any participant
(including both exercised an outstanding options)
under the Share Option Scheme, in any 12-month
period up to the date of grant shall not exceed 1%
of the Shares in issue. Any further grant of options in
excess of such limit must be separately approved by
Shareholders in general meeting with such grantee
and his/her close associates abstaining from voting;

KML Technology Group Limited
SR EEER AR

B EXPIEEN R E——FNA
=+tH EFUTABMEAMAL LI
BEERARNATIERITRAE)RARA
B S AR R AR 10 i BB 1R 1R R 55 L
E &P EXVERE2 M3 A TR -
FHARIE (a5 I & 5101 5533616 7A R0
ANZGEATR B LM AR EESIOR A

BRAERE

REFRRGEALTEH A LB EL
MEBNAEEEERIES AR F
ERERENR_Z—+FNAZ-TBRE
BEEEDR R RIE RN BT 2
((BRRRERT &) - BRI BN T2
BT

) EESUERERRBEARE
RAEAENBRER  ERER
SEMBREKRMEL ZER/
BB BT A A S BB E(A
BEENESRTERE

(i) ARERSAERT B AR 2 B
AR 2B & AHEB A
SHEBERETSERAAHE
BTN ABEHI10%

(i)  BEEKRE A ERA21E A 5
A BRI AR 81R T EM
SEENBERE (RRETERAE
RATIE VBB AR HE) AT B 31T
LB ETHRNEETSEBE
FEITRRADE91 % © BRIMX
BB LR R SRR
RERAE ESITHE © BRZAR
ANEBRTHBEABRERSR

2021 Interim Report
—E-—FPHmE

45



46

(iv)

(v)

(vi)

(vii)

An option may be exercised in accordance with the
terms of the Share Option Scheme at any time during
a period as the Board may determine which shall not
exceed 10 years from the date of grant subject to the
provisions of early termination thereof;

An offer for the grant of options must be accepted
within three business days from the date of offer.
The amount payable by the eligible persons of an
option to the Company on acceptance of the offer for
the grant of an option is HK$10;

The subscription price of a Share in respect of any
particular option granted under the Share Option
Scheme shall be a price solely determined by the
Board and notified to an eligible person and shall not
be less than the highest of: (i) the closing price of
the Shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of the option,
which must be a business day; (ii) the average
closing prices of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five
business days immediately preceding the date of
grant of the option; and (iii) the nominal value of a
Share on the date of grant of the option; and

The Share Option Scheme will remain in force for
a period of 10 years commencing on the Listing
Date and shall expire at the close of business on
the business day immediately preceding the 10th
anniversary thereof unless terminated earlier by the
Shareholders in a general meeting.

On 2 January 2020, the Company granted 9,800,000 share
options (“Options”) to certain eligible participants (the
“Grantee(s)"), subject to acceptance by the Grantees, to
subscribe for Shares with nominal value of HK$0.01 each
of the Company under the Share Option Scheme. Among
the Options granted, 2,000,000 Options were granted to a
Director of the Company, 700,000 Options were granted
to a director of a subsidiary of the Company and 300,000
Options were granted to an associate to a Director of the
Company.

KML Technology Group Limited
SR EEER AR

(iv)

(v)

(vi)

(vii)
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The estimated fair value of the above 9,800,000 Options
granted was approximately HK$1,057,000, which was
calculated by using the binomial option pricing model
based on following inputs. The value of the Options is
subject to certain fundamental limitations, including the
subjective nature of and uncertainty relating to a number
of assumptions of the expected future performance
input to the model, and certain inherent limitations of the
model itself. The expected volatility was determined with
reference to the historical daily volatilities of the Share
price of the Company. The risk free rate was determined
with reference to the prevailing rates on debt securities as
reference from Thomson Reuters.

B R H#99,800,00017 i A% B9 4
SRR EXA1,057,0008 7T © TiiRiE
LTE®REA-—BEAHETEREAF
o BRREEREERENZHRET
A% ERBEATEARRREMEN
ZIBBEIS R 2 TEMEE R THRR
= URFEEXHRNERS - BER
BIN2EARTRENT 2B RIKIEE
TE o ERBRFIR N2 ESHREBELIR
EBEHZIBITRRET -

Date of grant 2 January 2020
RHBH —E-Z2F—-HA=H
Share price at grant date HK$0.250

R B B AR (B 1S 0.250/ 7T
Exercise price HK$0.259

171L(8 0.2597% 7T

Expected volatility 54.96%

TE R IR 54.96%

Expected life 5 years from the date of grant
TR EA S Hf BT AR AT
Risk-free rate 2.056%

1 1\ N 2.056%

Expected dividend yield 0%

TR HARR B % 0%

Exercise multiple 2.X

IfEfEs 2.x

The Group recognised an expense of approximately
HK$57,000 in relation to Options granted by the Company
for the six months ended 30 September 2021.

KML Technology Group Limited
SR EEER AR

AEBRARRARBEE-_T-_—FNA
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Details regarding the number of Options, date of grant, AR _ZT_ZTF—A_AKRTERE
exercise period and exercise price of the Options granted — ZBERXHESIE R BH - 1TEHIKRTT

on 2 January 2020 are set out below: FEZFBEEHRIIMT
Closing price
immediately
Date of Number of Exercise price hefore date
Name of participants Options granted ~ Options granted Vesting period Exercise period of Options of grant
BRl b bt
puLnT RiEgRERS BhREHA ] ik EREGRE HZUHE
HKS per share HKS per share
8RR BlRER
Mr. CL Chan 2 January 2020 2,000,000 2 January 2020 TJuly 2021 to 0.259 0.5
(Director and chief t0.30 June 2021 1 January 2025
executive officer)
RERLE ZEC%5-ACR “E-ZF-ARE CE--FA-RE
(E2R(0E) TET-ERA=TE ZECRE-A-A
Ms. Wai Hang Ying Helen 2 January 2020 700,000 2 January 2020 1July 2021 to 0.269 0.26
(Director of KML Engineering t0.30 June 2021 1 January 2025
Limited ("KML Engineering"))
Ry Y Z325E-fCA ZE--ErA-BE
(R TEAR AR ([ FAMART ZECRE-R-H
BlHEZ)
Madam Woo 2 January 2020 300,000 2 January 2020 1July 2021 to 0.259 0.25
(Company Secretary) t0 30 June 2021 1 January 2025
i | CEoFE-fCAE CEC-EEA-RR
(RAHE) ZE-FRA=tE ZECRE-R-A
Employees 2 January 2020 3,500,000 2 January 2020 TJuly 2020 to 0.259 0.5
t0.30 June 2020 1 January 2025
[E8 ZECRF-ACA T-TF-AZAE _I-EFtA-AE
“ECZFAASTE CECRf-R-A
3,300,000 2 January 2020 2 January 2021 o 0.259 0.26
to 1 January 2021 1 January 2025
CRCRE-AIEE CBC-E-ACRR
“3--F-f-B Z3-if-A-A
Total: 9,800,000
&t
KML Technology Group Limited 2021 Interim Report
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Details of the movements of Options granted, exercised
or cancelled/lapsed during the six months ended 30
September 2021 and still outstanding as at 30 September

REBEE-_Z-_—FAA=THIEEA
AERH  BITFERETHEBREK
MN-BE-—FNAA=+AEKRTEZE

2021 are as follows: AREEZEFIBOT ¢
Number of Number of Outstanding as
Outstanding as Number of Options Options Number of ~ at 30 September
Name of participants at 1April 2021  Options granted exercised cancelled  Options lapsed 2021
R=B=-% R=B=-%
mA-H 2R BT [E5s ] B4R AAZTA
SEENS R ERERA ERERA ERERA ERERA HR{TE
Mr. CL Chan 2,000,000 - - - - 2,000,000
(Director and Chief executive office)
RERLE
(EERTHE)
Ms. Wai Hang Ying Helen 700,000 - - - - 700,000
(Director of KML Engineering)
fAEnt
(RARMIRNES)
Madam Woo 300,000 - - - - 300,000
(Company Secretary)
ik
(AARE)
Employees 4,300,000 - - - 600,000 3,700,000
EE
Total 7,300,000 - - - 600,000 6,700,000
@3t

As at the Date of this Report, excluding the 19,000,000
share options had been granted, the maximum number
of Shares in respect of which options may be granted is
21,000,000, representing approximately 5.2% of the total
number of Shares in issue as at the Date of this Report.

KML Technology Group Limited
SR EEER AR

HEAREBH - BREE 19,000,000

o BB RSN -

AR BRGNS RO

24 H 7321,000,0008% @ (hEEATRE B
HIE BT AR BRA95.2% -
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SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme"”) on 5 November 2018 (the “Adoption
Date”). Subject to any early termination as may be
determined by the Board, the Share Award Scheme shall
be valid and effective for a term of 15 years commencing
on the Adoption Date. Please refer to the announcement
dated 5 November 2018 for details.

During the six months ended 30 September 2021,
2,375,000 awarded Shares were granted to employees
of KML Engineering. As at 30 September 2021, a total
of 4,925,000 awarded Shares were granted representing
approximately 1.2% of the total number of Shares in issue
among which 1,370,000 awarded Shares were vested.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the six months ended 30 September
2021 was the Company or any of its subsidiaries a party to
any arrangement that would enable the Directors to acquire
benefits by means of acquisition of shares in, or debentures
of, the Company or any other body corporate, and none
of the Directors or any of their spouses or children under
the age of 18 were granted any right to subscribe for the
equity or debt securities of the Company or any other body
corporate or had exercised any such right.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN COMPETING BUSINESS

For the six months ended 30 September 2021, none of the
Directors or their respective associates had engaged in or
had any interest in any business which competes or is likely
to compete, either directly or indirectly, with the businesses
of the Group.

KML Technology Group Limited
AR EEAR AR
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CONNECTED TRANSACTIONS

During the Relevant Period, the Group entered into certain
connected transactions with the connected person of the
Company, namely K M L Limited.

KML Engineering, a wholly-owned subsidiary of the
Company, as tenant entered into a tenancy agreement
on 30 March 2020 (the “Tenancy Agreement”) with K
M L Limited as landlord, pursuant to which K M L Limited
agreed to lease to KML Engineering the premises and
certain parking spaces. The Directors believe that the
entering of this Tenancy Agreement is necessary for the
continuous use of the premises by KML Engineering and
the growth and operations of the Group.

K M L Limited is a company incorporated in Hong Kong and
owned as to 78.2% by Golden Sail International Limited,
which is wholly-owned by a trustee for a family trust where
the beneficiaries include Mr. KM Luk and Madam Leung.
Therefore, K M L Limited is an associate of each of Mr. KM
Luk and Madam Leung, and hence is a connected person of
the Company.

The principal terms of the Tenancy Agreement are set out
below:

(i) The term of the Tenancy Agreement is for a fixed
term commencing on 1 April 2020 and expiring on
30 September 2021 unless terminated earlier upon
certain events of default as provided in the Tenancy
Agreement.

(ii) the monthly rent of HK$463,100 per calendar
month payable by KML Engineering (exclusive of
management fees, government rates and rent and
outgoings).

KML Technology Group Limited
SR EEER AR
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The actual aggregate rent payable by KML Engineering
under the Tenancy Agreement for the six months ended
30 September 2021 amounted to approximately HK$2.8
million.

On 30 September 2021, KML Engineering has renewed the
Tenancy Agreement for another 18 months. Please refer to
the announcement dated 30 September 2021 for details.

Save as disclosed in this interim report, during the six
months ended 30 September 2021, the Company had
no connected transactions or continuing connected
transactions which fell to be disclosed in accordance with
the provisions under Chapter 20 of the GEM Listing Rules
in relation to the disclosure.

On behalf of the Board
KML Technology Group Limited
Luk Kam Ming
Chairman and Executive Director

Hong Kong, 5 November 2021
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