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CHARACTERISTIC OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible
to high market volatility than securities traded on the
Main Board and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Director(s)”) of
KML Technology Group Limited (the “Company”, together
with its subsidiaries, the “Group” or “We ") collectively and
individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.

This report, in both English and Chinese versions, is
available on the Company’s website at www.kml.com.hk.
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FINANCIAL HIGHLIGHTS

Revenue of the Group for the six months ended 30
September 2020 amounted to approximately Hong Kong
dollars (“"HK$") 120.6 million, representing an increase of
approximately HK$14.0 million or 13.1% as compared with
the revenue of approximately HK$106.6 million for the six
months ended 30 September 2019.

Gross profit of the Group for the six months ended 30
September 2020 amounted to approximately HK$31.2
million (2019: approximately HK$28.7 million).

The net profit of the Group for the six months ended 30
September 2020 amounted to approximately HK$15.7
million (2019: net profit approximately HK$6.0 million).

The board of directors (the “Board”) does not recommend
a payment of an interim dividend for the six months ended
30 September 2020 (2019: Nil).
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the six months ended 30 September 2020

Revenue
Cost of sales

Gross profit

Other income

Other gains and loss, net

Impairment losses on financial
assets and contract assets,
net of reversal

Administrative expenses

Finance costs

Profit before tax
Income tax expense

Profit and total comprehensive
income for the period
attributable to owners of the
Company

Earnings per share attributable
to ordinary equity holders

of the Company

Basic

Diluted

KML Technology Group Limited
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Six months ended
30 September
BZEAA=1THILAEA

2020 2019

—_ 7 — ﬂ—: :’i{_jli
HK$°000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEXR) (CREEER)
120,645 106,589
(89,402) (77,920)
31,243 28,669
7,482 511
148 8
239 (107)
(21,551) (21,713)
(158) (92)
17,403 7,276
(1,655) (1,243)
15,748 6,033

HK3.98 cents
3.9858 1l

HK1.51 cents
1.5174L

HK3.98 cents
3.987& 1Ll

HK1.51 cents
1.51784
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CONDENSED CONSOLIDATED STATEMENT OF fSH4&ZAHBRRR

FINANCIAL POSITION
As at 30 September 2020 REZFEZFFAA=+H
As at
i
30 September 31 March
2020 2020
S 353 —ECETF
hA=+B =A=+—H
Notes HK$'000 HK$'000
B EE FExT FAT
(unaudited) (Audited)
(REEXK) (%)
Non-current assets IERBIEE
Property, plant and equipment ~ ¥1% « & M &E 11 6,775 5,973
Right-of-use assets FREEE 6,355 8,687
Deposits s 1,211 1,145
Financial assets at fair value BARERAER
through profit or loss SRVEE 12 5,293 5,181
Total non-current assets SEMEBELRR 19,634 20,986
Current assets MBNVEE
Inventories FE 281 346
Trade receivables B 5 WA 13 49,669 45,665
Other receivables, deposits Hi BRI - e
and prepayments SN 5,623 9,252
Contract assets ANEE 62,209 63,125
Pledged bank deposits BIEARITER 14,166 14,045
Time deposits with original REHAR@A=1EA
maturity over three months KT EIE K 16,466 6,347
Bank balances and cash RITHEHB LIRS 75,094 76,652
Total current assets BNV EERTE 223,508 215,432

KML Technology Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

As at 30 September 2020

Current liabilities
Trade and other payables
Lease liabilities
Contract liabilities
Tax payable

Total current liabilities
Net current assets

Total assets less
current liabilities

Non-current liabilities
Lease liabilities
Deferred tax liabilities

Total non-current liabilities

Net assets

Equity
Share capital

Reserves

Total equity

KML Technology Group Limited
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MENEEFE
gﬁﬂiméﬂﬁ@
FERBEE
HEAE
EEHIBEAE
JERBAERR
BEFE
W
AR
i

Gk T

RS BRI R ()
Ro-E-FEFAA=+H

As at
i

30 September 31 March
2020 2020
—EIEH ZETF
hA=+H =A=+—H
Notes HK$000 HK$'000
P FERT FAT
(unaudited) (Audited)
(REBEX) (&%)
14 34,917 29,269
2,916 5,611
24,755 31,462
1,831 448
64,419 66,790
159,089 148,642
178,723 169,628
3,530 3,090
623 352
4,153 3,442
174,570 166,186
4,000 4,000
170,570 162,186
174,570 166,186
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the six months ended 30 September 2020

Six months ended
30 September 2020
At 31 March 2020 and
1 April 2020 faudited)

gE- Eﬂgﬁﬁ =R

Profit and total comprefensive
mcomef e pe \od

Pur chasesofshaesandcon \buuomn ?E IRRHE
the share award scheme 2 T
Eouity-settled share award arrangements &2

Blsrali)
Dividend paid Eﬁ

At 30 September 2020 (unaucited)

Six months ended EE-E-NENA=TR
30 September 2019 LE~ER

At3TMach 2019and 1 Apil 2019 R_E-AEZA=1-R
[aucited) R MW :

\
Profitand total comprehensive income ?ﬂﬁ)ﬁ%‘l;&%ﬁ%%

for the period
Equity-settled share option amangements X% EBRIER

R-Z-NEAA=TH
(F%H)

At 30 September 2019 (unaudited)

Note:

HRGEEREB R
HE—F_FFENA="1HINEA

Attributable to owners of the Company

The Group's other reserves mainly represent (i) the difference

between the nominal value of the ordinary shares issued by the
Company and the share capital of subsidiaries acquired through
a exchange of shares pursuant to the reorganisation of the
Group during the year ended 31 March 2018 and (ii) the deemed
capital contribution from Mr. Luk Kam Ming (“Mr. KM Luk"), a
controlling shareholder and an executive Director of the Company,
in respect of the transfer of 2,000,000 shares to the trust of the

share award scheme at nil consideration.

KML Technology Group Limited
SR EEER AR

KOAREARE
Shares held
under the Share-hased
Share Share  share award Other ~ payments  Accumulated Total
capital premium stheme Teserves TEServes profits equity
Bo2R 4BH
R mizn )
i BbEE  RENRD iRt i it ERg
HKS'000 HiK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000
Tn Tn Tn Tn Tén Tn Tin
¢
4,000 41552 (858) %M 305 100,39 166,186
- - - - - 15,748 15,48
- - - - in - an
S o (142) > S = (142)
- - - - 37 - Bl
- - 176 - (176) - -
- - = - (1931) (7.931)
4,000 47552 (824) 14191 838 108213 174570
4,000 47552 - 14,339 1,166 1078 144135
- - - - - 6,033 6,033
- - - - 2% - 2%
4000 47562 - 14339 1461 811 150463
i ZK;%IZHW%%IE?E() KAREE—
T-NEF=ZA=1T—HLF EZE%ﬁ
I@HxZﬁ@Eﬁzﬁm&%Zﬁ%i%ﬂi
R BT R B B 2 R AR A 2 22 BB K (i)
HRRERE@AN RE)E S 2 TR
R N

2,000,000 &7 1 =
PETR e ST I B S ([
&])EE -
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 September 2020

NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Bank interest received

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and
equipment

Withdrawn of time deposits with original maturity
date over three months

Placement of time deposits with original maturity
date over three months

Placement of pledged bank deposits

Addition of financial assets at fair value through
profit or loss

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
New bank loan

Purchase of shares for the share award scheme
Principal portion of lease payments

Dividend paid

Net cash flows from/(used in) financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of the period
CASH AND CASH EQUIVALENTS AT THE END

OF THE PERIOD, represented by bank balances
and cash

KML Technology Group Limited
SR EEER AR

HRGERERER
BE—FE-_FFE/LH=

1 HiEMEA

Six months ended
30 September
BENA=THLEARER

2020 2019
-k 33 “E-NE
HK$'000 HK$'000
THT FEn
(Unaudited) (Unaudited)
(REEER) (REER)
REEDMELNRSFE 21,101 23,746
BEEYMEANEERE
BUIRITFIE 244 453
BEWE  BEKRE (1,752) (3,350)
HEME - BFEREED
PS8 - 8
ERRESHABE= AN
THFR 16,632 -
BARZESABB=EAN
EHER (26,751) (17,488)
BABERRIER (121) -
ABRRAEFABRN
SREE - (6,240)
REGHMANREREFE (11,748) (26,617)
BEEYMELANEERE
FRRTER = 2,600
R REEIEERD (142) =
HENFNES TS (2,838) -
BERRE (7,931) —
REEBMEL/ (FTA)H
BERess (10,911) 2,600
BeRREEEMRFE (1,558) (271)
BORERHALEED 76,652 36,989
BRASRASEEY -
RETER RSN
75,094 36,718
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2020

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 5
May 2017 under the Companies Law, Cap. 22 (Law
3 of 1961, a consolidated and revised) of the Cayman
Islands. The registered office of the Company is
located at Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business of the Company in
Hong Kong is located at B12, G/F, Shatin Industrial
Centre, Siu Lek Yuen Road, Shatin, New Territories,
Hong Kong.

The Company’s shares were listed on the GEM of
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 16 October 2017. The
principal activity of the Company is investment
holding and its subsidiaries are principally engaged in
the provision of electrical and mechanical (“E&M")
engineering solutions and services. The condensed
consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company and its principal
subsidiaries.

KML Technology Group Limited
SR EEER AR
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BASIS OF PREPARATION

The condensed consolidated interim financial
statements of Group (the “Interim Financial
Statements”) has been prepared in accordance
with Hong Kong Accounting Standard ("HKAS")
34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
(the "HKICPA") and the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”) and
the Hong Kong Companies Ordinance.

The condensed consolidated interim financial
information does not include all the information
and disclosures required in the annual financial
statements and should read in conjunction with the
Group's annual financial statements for the year
ended 31 March 2020.

The condensed consolidated interim financial
information of the Group has been prepared in
accordance with the same accounting policies
adopted in the Group’s annual financial statements
for the year ended 31 March 2020, except for the
adoption of (i) accounting for joint operations below
and (ii) the revised Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong
Kong Financial Reporting Standards, HKASs and
Interpretations) as disclosed in note 3 below.

Interests in joint operations

A joint operation is a joint arrangement whereby the
parties that have joint control of the arrangement
have rights to the assets, and obligations for the
liabilities, relating to the arrangement. Joint control
is the contractually agreed sharing of control of an
arrangement, which exists only when decisions
about the relevant activities require the unanimous
consent of the parties sharing control.

KML Technology Group Limited
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2.

BASIS OF PREPARATION (Continued)

The Group recognises in relation to its interest in a
joint operation:

o its assets, including its share of any assets
held jointly;

o its liabilities, including its share of any liabilities
incurred jointly;

o its revenue from the sale of its share of the
output arising from the joint operation;

° its share of the revenue from the sale of the
output by the joint operation; and

o its expenses, including its share of any

expenses incurred jointly.

The assets, liabilities, revenues and expenses
relating to the Group's interest in a joint operation
are accounted for in accordance with the HKFRSs
applicable to the particular assets, liabilities, revenues
and expenses.

This condensed consolidated interim financial
information has not been audited or reviewed by the
Company’s external auditors, but has been reviewed
by the Company's audit committee.

CHANGES IN ACCOUNTING POLICIES

In the accounting period beginning from 1 April
2020, the Group has adopted, for the first time, the
following amendments to HKFRSs issued by the
HKICPA that affect the Group and are adopted for the
current period’s financial information:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate
Benchmark Reform

Amendments to HKAS 1
and HKAS 8

Definition of Material

KML Technology Group Limited
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3. CHANGES IN ACCOUNTING POLICIES (Continued)

These amendments have had no material effect on
how the Group’s results and financial position for the
current or prior periods that have been presented in
this Interim Financial Statements. The Group has not
applied any other new standards or interpretation that
is not yet effective for the current accounting period.

4, REVENUE AND SEGMENTAL INFORMATION

An analysis of the Group's revenue for both periods is
as follows:

E&M engineering solutions and  ##E TI2AR T 5

services (Note a) KRS (B ata)
E&M engineering maintenance WEITRRERS
services
E&M engineering design and WETIZRT R
fabrication services (Note b) B (K1 7#b)

Sales of parts and components HETH R

KML Technology Group Limited
AR EEAR AR

B RRNEE (B

HEE AT W AR RS R
o 2 5 A = ER A HIRI A
MRINEA RIS BRREEEA
B8 o ARELERHEBRA
&5 HIRT oK AR BTR A
2o

W R o BE R

AEEPZMESREO KD T
LU

Six months ended
30 September
BZEAA=1THILAEA

2020 2019
—ECEH —ZE-NEF
HK$’000 HK$'000
FExT FHT

(Unaudited) (Unaudited)
(REEXR) (R ER)

93,584 88,335
19,672 16,177
6,751 1,680
638 497
120,645 106,589
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REVENUE AND SEGMENTAL INFORMATION
(Continued)

Notes:

(a) Amount represents revenue generated from design,
supply, installation of systems and implementation of
E&M engineering solutions and services, design and
fabrication services for the fabrication of made-to-order
products for the customers, where applicable ("E&M
engineering solutions and services”).

(b) Amount represents revenue generated from design
and fabrication services for the fabrication of made-to-
order products for the customers, such as control room
consoles, public access kiosks and terminals, relay racks,
test rigs and also control room technical furniture and
industrial enclosures and instrument cabinets without
supply, installation of systems and implementation
of E&M engineering solutions and services ("E&M
engineering design and fabrication services”).

Segment information

The Group’'s operation is derived from E&M
engineering solutions and services, and E&M
engineering maintenance services with focus on
(i) the automatic fare collection system at railway
stations; (ii) the electronic payment and ticketing
system; (iii) the road and tunnel toll collection
system; (iv) the traffic control and surveillance
system; and (v) the railway signaling communication
and control system, E&M engineering design and
fabrication services, as well as sales of parts and
components during both periods. For the purposes
of resource allocation and performance assessment,
the chief operation decision maker (i.e. the executive
directors of the Company) reviews the overall
results and financial position of the Group as a
whole. Accordingly, the Group has only one single
operating segment and no separate analysis of this
single segment is presented other than entity-wide
disclosure.
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5. OTHER INCOME 5. HfblgA

Six months ended
30 September
BZEAA=1THILAEA

2020 2019
—EZRE —ZNF
HK$'000 HK$'000
FTET FHT

(Unaudited) (Unaudited)
(REEXR) (CREEER)

Bank interest income ERITH BURA 244 453
Government subsidies BT B 7,001 =
Sundry income HETEWA 237 58
7,482 511
6. FINANCE COSTS 6. AME R
An analysis of finance costs is as follows: BERRADHTIAT

Six months ended
30 September
BZEAAB=1THILAEA

2020 2019
—BoBE  —ThF
HK$’000 HK$'000
THET FET

(Unaudited) (Unaudited)
(REER) (R ER)

Interest on a bank loan RITERZFE - 92
Interest on lease liabilities HEBEZFE 158 =
158 92

KML Technology Group Limited 2020 Interim Report 17
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7.  PROFIT BEFORE TAX 7.  BRBEADEF

Profit before tax is arrived at after charging/(crediting): BE A REFENR S (GTA)
AT SIBERER

Six months ended
30 September
BZEAA=1THILAEA

2020 2019
—g-®F —Taf
HK$'000 HK$'000
FHT FA

(Unaudited) (Unaudited)
(REEXR) (R ER)

Auditor’s remuneration 1% S5 R 7 A 666 600
Depreciation of property, plant and % - &= K& EITE

equipment 950 678
Depreciation on right-of-use assets £ FHIEEEITE 2,915 2,791
Directors’ remuneration EEWE 2,252 2,062
Employee benefit expenses EERMNAZ (TEEES

(excluding directors’ and chief REEITHABRH )
executives’ remuneration)

Salaries and other benefits e REMEF] 35,973 34,763
Retirement benefits scheme RIREAET BRI
contributions 1,215 1,198
Equity-settled share-based Emrt B LARG RERH
payments (B 605 =
Total employee benefit expenses & 812751 4258 37,793 35,961
Cost of sales SHE AR
- E&M engineering solutions and ~ — % TI2f# R 5%
services KRR 71,588 65,935
- Others —HAM 17,814 11,985
Minimum lease payments under — &EFEIE T 2 &K
operating leases HAERR - 2,851
Lease payments notincluded in Rt AEBETFEZ
the measurement of lease HERR
liabilities 78 -
Net foreign exchange (gain)/loss Y1 (Ue2k) E518 %48 (148) 38
Gain on disposal of property, plant HEME - E K& H RS
and equipment - 8
KML Technology Group Limited 2020 Interim Report
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INCOME TAX EXPENSE

Current — Hong Kong: BNER—&A -
Charge for the period AR
Deferred IEE

Total tax expense for the period

Hong Kong profits tax has been provided at the rate
of 16.5% (2019: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period, except
for one subsidiary of the Group which is a qualifying
entity under the two-tiered profits tax rates regime
effective from the year of assessment 2018/19. The
first HK$2 million (2019: HK$2 million) of assessable
profits of this subsidiary is taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.

The Group is not subject to any income tax in
the Cayman Islands and the British Virgin Islands
pursuant to the rules and regulations in those
jurisdictions.

KML Technology Group Limited
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AR THIAR S R

FREBRX

Six months ended 30

September

BERA=1+HLEAEA
2020 2019
—E-EF —TNF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEX) (CREEER)
1,383 691
272 552
1,655 1,243

EBNSHERPAREBEE
R fhET ERB R FIZ16.5% (=
T—NF 1 16 5%) T RTIRE
B HAEEET —HENEBAR
FEEZZ— )/ —NEREE
RBAE AR PR AR RS A R B E bR
N B AR E2EE BT (Z
T—NEF  28EE L) WERS
5 ) 128.25 % T R A - Heh
FERRTR A FITH1216.5 % HIT =
i e

REFASEENEBRIESN
ERIER - AEBBEEZE
AR B RIS -

2020 Interim Report
—E-TFPH®E

19



20

10.

DIVIDEND

On 12 August 2020, the Board declared a final
dividend of year ended 31 March 2020 of HK2.0
cents per ordinary share (2019: Nil). The total amount
of final dividend distributed was HK$8,000,000
million and was paid on 1 September 2020 including
dividend of HK$69,000 for share held under the share
award scheme.

The Board does not recommend the payment of any
dividend for the six months ended 30 September 2020
(2019: Nil).

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share
amount for the period ended 30 September 2020
is based on the profit for the period attributable to
owners of the Company of HK$15,748,000 (2019:
HK$6,033,000), and the weighted average number
of ordinary shares in issue less treasury shares held
under share award scheme during the period of
396,045,000 (2019: 400,000,000).

No adjustment has been made to the basic earnings
per share amount presented for the periods ended
30 September 2020 and 2019 in respect of a dilution
as the impact of the share options outstanding had
no dilutive effect on the basic earnings per share
amount presented.
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11. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2020,
the Group had additions to property, plant and
equipment of HK$1,752,000 (2019: HK$3,350,000).

12. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

The above unlisted investments as at 30 September
2020 were the deposits paid for life insurance
products issued by a bank in Hong Kong. They were
classified as financial assets at fair value through
profit or loss as their contractual cash flows are not
solely payments of principal and interest.

The aggregate carrying amounts of HK$5,293,000 as
at 30 September 2020 were pledged as security for
a bank facility of the Group and the entire balance of
the life insurance products is denominated in United
States Dollars (“USD").

KML Technology Group Limited
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11.

12.

Unlisted investments, at fair value 3FLE#RE (A4 EH)

M BERRE

BE-_Z-_ZFNAA=1+HI~
&R - NEERE,752,0005 7T
(ZZ— % : 3,350,000/ 7T) HY
M - B R o

BARERABENEREE

As at
»
30 September 31 March
2020 2020

—ECEH —ETF
hB=+H =ZA=+—H

HK$°000 HK$'000
FExT FHT
(Unaudited) (Audited)
(REEXR) (E%)
5,293 5,181

BHE_Z-_TFAA=+H " £
W3E FTHREBREE —KIRIT
TTE!‘]/\*—H% REE BRI
u?%FDD?ﬁA@ET NRfE
#)\TE E’J ﬂé? REARRK
$$&ﬂ%°

R-ZZE-_ZTFAA=+AH K@
#2{85,293,000/8 7 B I E A
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13. TRADE RECEIVABLES 13. BZEWRFNE

RAREMRZ REE 5 UK
BEREZ AN RE DT

An ageing analysis of the current trade receivables
as at the end of this reporting period, based on the

22

invoice date, is as follows: T~
As at
i
30 September 31 March
2020 2020
—EIEH —EEF
hBA=+B =A=+—H
HK$'000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REEERK) (E%)
0-30 days 0£30H 25,436 21,943
31-60 days 31£260H 15,596 17,403
61-90 days 61£290H 3,439 3,350
Over 90 days HBiB90H 5,305 3,286
49,776 45,982
Less: Accumulated loss allowance i, : 2&TE1EEE (107) (317)
Total trade receivables B S W IBERE 49,669 45,665

KML Technology Group Limited
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14. TRADE AND OTHER PAYABLES

14.

EERAMENRIE

As at
i
30 September 31 March
2020 2020
—g-8F —T-%TF
hB=+H =A=+—H
HK$'000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REBEXK) (&%)
Trade and retention payables B SIS 5B R ERT
(Note a) RE € (Hita) 18,845 18,570
Other payables and accrued HAb R RIE RIERT B R
charges (Note b) (Hiztb) 16,072 10,699
Total trade and other payables B 5 REMPENRIARE 34,917 29,269
Notes: Pff5E
(@) An ageing analysis of the current trade payables as at the (@) RARERRERFEEAHZS
end of this reporting period, based on the invoice date, is K2 HE SN RIBEBR RE DT
as follows: M :
As at
i
30 September 31 March
2020 2020
—g=%% —z-%F
hA=+H =A=+—H
HK$'000 HK$'000
FEx FHT
(Unaudited) (Audited)
(REEER) (RRE%)
Trade payables: SR
0-30 days 0Z30H 5,330 7,311
31-60 days 31E260H 469 171
61-90 days 61F90H 163 115
91-365 days 91%E365H 446 366
Over 365 days BiE365H 6,175 5,391
12,583 13,354
Retention payables R REE 6,262 5,216
Total trade and retention payables B S RIERER
RESEE 18,845 18,570
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14. TRADE AND OTHER PAYABLES (Continued) 14. B RHEMENTRIE(E)
(b) Other payables and accrued charges (b) Hih B RETEA
As at
30 September 31 March
2020 2020
—ECRF —EFF
hB=+H =A=+—H
HK$°000 HK$'000
FExT FHAT
(Unaudited) (Audited)
(REER) (&%)
Accrued staff costs FET B TRA 4,396 4,100
Provision for annual leave FRREE 3,317 2,416
Deferred subsidies income IRIE R B A 3,483 -
Other accrued charges HibfEstEA 4,876 4,183
Total other payables and accrued charges  E-ft fE {3008 & =t
BRGE 16,072 10,699
15. RELATED PARTY TRANSACTIONS 15. BEEAIRS
The Group entered into the following transactions REEE AR MY
with its related parties: IS
Six months ended
30 September
BERA=1+HLEAEA
2020 2019
—BoBE  —ThF
HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REEER) (R ER)
Purchase of materials from Logistic ())& + T 22 AR A &
Industrial Supply Company (BRI FRBEMR
Limited (“Logistic Industrial) (Hista)
(Note a) 7 90
Rental payments #SHEE
KML Limited (Note b) BRBRR A (H7p) 2,779 2,701

24  KML Technology Group Limited
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Notes: B

(a) Logistic Industrial is a company over which Mr. KM Luk (a) BT TR AR A A KRR
and Ms. Leung Kwok Yee have significant influence. The TTHEBBRAZENNRA ©
purchase prices of goods were mutually agreed between ERZRBERESEERE -
the parties.

(b) KM L Limited is controlled by Mr. KM Luk. Rental (b) Bl i& A PR A B i R A SE A
payments were on a mutually-agreed basis and constitute o BT SRR iR E
connected transactions or continuing connected E - WIEKEER SR ERE
transactions as defined in Chapter 20 of the GEM Listing X5 (EEBGEMLEMMRAIFE20
Rules. Z) -
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

The Group has been providing electrical and mechanical
("E&M") engineering solutions and services in Hong Kong
for over 40 years. Our principal business is the provision of
E&M engineering works, and comprises (i) E&M engineering
solutions and services on Transportation Mission Critical
Systems Solutions and other E&M engineering solutions
and services; (ii) E&M engineering design and fabrication
services; (iii) E&M engineering maintenance services;
and (iv) sales of parts and components. Depending on
our customers’ needs and requirements, we provide a
full spectrum of solutions and services covering design,
equipment assembly, supply, installation, fabrication,
testing, and commissioning and maintenance support
with a focus on Hong Kong Transportation Mission Critical
System Solutions.

The following table sets forth the details of our Group's
revenue by type of projects and services we undertook for
the six months ended 30 September 2020 and 2019:

REBERBEERIHE ((HE]) TEMF
RAENMBRBBIO+F - HPIOETEE
BRREHEBETREE  BREIOXEH
REMEARTROBETRBRTRE
PR 7% A0 EL A 4 éélﬁﬁh?%?’i?&}iﬁﬁ ;
(i E Ti2 Rt R ECIRTS ¢ (i)

5&1%%)%&4’“ K iv) iﬁ%fﬁ)&*w
BIEPOFER - HFIRHE /@%

REBEE - e 2K KR EUW&
S8 A DA B S‘i?ﬁﬂﬁiﬁﬁmﬁiﬁﬁ&ﬁlﬁ
% TRFIEBBRARASERT

;zo

TREJNAEFBEREBE-_T_TFR
—ZT-NFNA=+HIEXNEAFEE
#IE B M ARTSER R B D e e S ¢

Type of Projects For the six months ended 30 September
HE &5 BZhA=THIEAEA
2020 2019
— —\' —= $ :g_ﬂi
HK$'000 % HK$'000 %
FiEx FAET
E&M Engineering Solutions BETIRFRRAARR
and Services HE?‘
— Transportation Mission Critical RiBEAR R FARR
System Solutions ES 31,112 25.8 20,014 18.8
- Other E&M Engineering —HMgETRMA
Solutions and Services LEE 62,472 51.8 68,321 64.1
Subtotal Nt 93,584 776 88,335 82.9
E&M Engineering Design and BIRRA RER
Fabrication Services MR 6,751 5.6 1,580 15
E&M Engineering Maintenance ~ #E TRRRERE
Services 19,672 16.3 16,177 15.2
Sale of Parts and Components  $§& T & 2B {F 638 0.5 497 0.4
Total wst 120,645 100.0 106,589 100.0
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E&M engineering solutions and services and E&M
engineering maintenance services segments account for
the largest two business segments of our Group's business.
Approximately 93.9% of the revenue was attributable
to these two segments for the six months ended 30
September 2020. The Group foresees that revenue
generated from these two segments will continue to grow
especially in relation to the renovation and replacement
of E&M, communication and automatic fare collection
("AFC") assets projects from our customers as well as new
business opportunities the Group has identified.

During the six months ended 30 September 2020, the
Group has submitted 168 tenders and quotations to our
customers (2019: 147 tenders and quotations) with 66
contracts being awarded (2019: 73 contracts) including
(i) light rail ticket machine retrofit and hardening works;
(ii) various projects in relation to the replacement or
improvement works for the toll equipment at various road
tunnels; and (iii) an installation subcontract in relation to
the re-signalling at a railway depot. A more keen market
competition is expected.

KML Technology Group Limited
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OUTLOOK

The Group has been providing a full spectrum of E&M
engineering solutions and services including development,
design, fabrication, installation and maintenance for our
customers. Apart from the existing business, the Group
has been and will continue to expand our business scope
as well as explore different market sectors. In April 2020,
KML Engineering Limited (“KML Engineering”) has been
successfully admitted to the List of Approved Suppliers
of Materials and Specialist Contractors for Public Works
under the category of Video Electronics Installation. The
Group expects that we could expand our market portfolio
by undertaking more projects in relation to the video
electronics and closed circuit television (CCTV).

In addition, the Group has started to explore more business
opportunities including those in relation to the provisioning
of electric vehicles charging facilities. Several tenders
in relation to the electric vehicles charging facilities in
government car parks have been submitted.

Meanwhile, the Group will continue its focus in
opportunities in relation to the provision of electronic
payment (“ePayment”) in different sectors. In October
2020, KML Technology Limited has signed two teaming
agreements with a credit card company and a merchant
payment solution service provider respectively in relation
to the provision of ePayment system. The Group will
continue to deepen and widen our penetration in providing
or upgrading ePayment services and solutions.

Besides, to align with the recent initiative of early
deployment of the fifth generation of wireless technologies
("6G") by the Hong Kong Special Administrative Region
("HKSAR") Government, the Group will expediat the
research and development (“R&D") in this area particularly
with the application of smart maintenance. We expect
that by having less machine downtime, higher product
quality, predictive maintenance and more informed decision
making would benefit our customers both economically and
operationally.

The unexpected significant influence from the outbreak of
novel coronavirus across the world brings uncertainties and
challenges to the Group. The Group will closely monitor the
situation and will notify the stakeholders of the Company
from time to time in relation to the situation affecting the
Group.
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FINANCIAL REVIEW

Revenue

Revenue of the Group for the six months ended 30
September 2020 amounted to approximately HK$120.6
million, representing an increase of approximately HK$14.0
million or 13.1% as compared with approximately HK$106.7
million for the six months ended 30 September 2019. Such
increase was mainly contributed by the contracts awarded
during year ended 31 March 2019 and 2020 which have
substantial work completed during the period.

Cost of Sales and Gross Profit

The majority of the Group's cost of sales comprised
(i) material and equipment; (ii) direct labour; and (iii)
subcontracting cost. The cost of sales increased by
approximately 14.8% from approximately HK$77.9
million for the six months ended 30 September 2019 to
approximately HK$89.4 million for the six months ended
30 September 2020. The increase in cost of sales is mainly
due to the increase of numbers of projects undertaken
during the period. The gross profit of the Group increased
by approximately 8.7% from approximately HK$28.7
million for the six months ended 30 September 2019 to
approximately HK$31.2 million for the six months ended 30
September 2020. The increase in gross profit is mainly due
to the increase in revenue as discussed above.

Administrative Expenses

The Group's administrative expenses decreased from
approximately HK$21.7 million for the six months ended 30
September 2019 to approximately HK$21.6 million for the
six months ended 30 September 2020.

Profit attributable to the owners of the Company

The Group recorded net profit attributable to the owners
of the Company of approximately HK$15.7 million for the
six months ended 30 September 2020 (2019: net profit
approximately HK$6.0 million). The increase in net profit is
mainly due to (i) an increase of gross profit; and (i) financial
support received from the HKSAR Government in response
to the novel coronavirus epidemic.
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Liquidity, Financial Resources and Capital Structure
Historically, the Group has met the liquidity and capital
requirement primarily through operating cash flows and
capital contribution from its shareholders. The Group
requires cash primarily for working capital needs. As
at 30 September 2020, the Group had approximately
HK$91.6 million in (i) bank balances and cash; and (i) time
deposits with original maturity over three months (as at
30 September 2019: approximately HK$55.9 million),
representing an increase of approximately HK$35.7 million
as compared to that as at 30 September 2019. There has
been no change on the capital structure of the Group for
the six months ended 30 September 2020 and up to the
date of this report (i.e. 6 November 2020) (the “"Date of
this Report”). The capital of the Company only comprises
of ordinary shares.

Capital Expenditure

The Group purchased property, plant and equipment
amounting to approximately HK$1.8 million for the six
months ended 30 September 2020 which comprised
acquisition of furniture, fixtures and office equipment (2019:
approximately HK$3.4 million).

Dividend
The Board does not recommend a payment of an interim
dividend for the six months ended 30 September 2020
(2019: Nil).
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Employees and Remuneration Policies

As at 30 September 2020, the Group had a total of
213 employees (2019: 204). The total staff cost of the
Group for the six months ended 30 September 2020
was approximately HK$37.8 million (2019: approximately
HK$36.0 million). The Group’s remuneration policies are in
line with the prevailing market practice and are determined
on the basis of performance, qualification and experience of
individual employee. The Group recognizes the importance
of a good relationship with its employees. The remuneration
payable to its employees includes salaries and allowances.
Other benefits include provident fund scheme, medical and
life insurance, discretionary bonus, share options and share
awards.

Use of Proceeds from the Listing

On 16 October 2017, the Shares were listed on GEM by
way of share offer (the “Listing"”). The Group intends to
apply the proceeds from the Listing in accordance with the
proposed applications set out in the section headed “Future
Plans and Use of Proceeds” in the Company’s prospectus
dated 29 September 2017 (the “Prospectus”).

As set out in the Prospectus, the business objectives and
strategies of the Group are: (i) to expand and enhance our
E&M engineering technical capability; (ii) to deepen our
penetration of the Hong Kong E&M engineering industry
with special focus on the Transportation Mission Critical
System Solutions market by strengthening our research
and development capabilities and increasing our brand
awareness through marketing efforts; and (iii) to strengthen
the Group's financial capabilities to undertake larger scale
E&M engineering projects in the future.

After deduction of all related listing expenses and
commissions, the net proceeds from Listing amounted to
approximately HK$36.0 million. The Board resolved on 10
July 2019 to change the intended use of part of the net
proceeds from Listing. For further details, please refer to
the announcement of the Company dated 10 July 2019.
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The net proceeds have been utilised in a manner consistent
with the disclosures set out in the Prospectus and the said
announcement of the Company dated 10 July 2019. Up to
30 September 2020, the Group has utilised proceeds from
the Listing of approximately HK$31.1 million. An analysis
of the planned usage of net proceeds, the actual utilisation
of the net proceeds from the date of listing up to 30
September 2020, the revised use of net proceeds and the
expected time line for utilising the remaining unused net

proceeds are set out as below:

Expand and enhance our E&M engineering
technical capabilities

BARREAMOBET RN

Deepen our penetration of the Hong Kong E&M
engingering industry with special focus on the
Transportation Mission Critical System Solutions
market by strengthening our research and
development capabilities and increasing our brand
awareness through marksting efforts

BRERARNAE N REREETRRRAMD
ERAEMASEEAETRIE (USRS
REGRARETR NEAR

Strengthen our financial capabilities to undertake larger-

scale E&M engineering projects in the future
AR B TREANIREN
Working Capital and other general corporate purposes
SRS REM—RATRE

Total
it

KML Technology Group Limited
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SR FECRBEREREARAR
HA—T-NFtATENLERRSE
EEZ AR EE_T_TFN
A=+RB AEEEHA LWMSREA
#B11BEETT - FFFURFRARFTE
R - BLmASMEE—"T-ZTFNA
=+BLEMBFIRFENERAE
BREFENKIERTRERBAATH
REAMSRIBFENTRRRRRN S
raEsmT

Planned use Actualuse of net  Unutilised net
of net proceeds proceedsupto  proceeds as at Expected timeline for
as stated in the 30 September 30 September  utilising the remaining
Prospectus 2020 2020 unused net proceed
BZ-ECEF RZB-%E
RRERME hA=1A AAZTAN BARTH
frgsasE fieRaRg ABAME ARRMEHIE
WitERE HERRZ HERE FENBERER
HK§'000 HK$'000 HK$'000
TR Tt T
17,952 8,039 1562 From 1 October 2020 to
31 March 2021
B-E-RFTA-BRE
“F-¥ZA=t-A
9,262 5,294 3,309 From 1 October 2020 to
31 March 2021
A-S-E5TA-RRZ
“2--F=f=1-H
6,000 15,000 - Not applicable
NER
2,796 2,796 - Not applicable
NER
36,000 31129 48M

2020 Interim Report
—EoFEEE



Comparison of Business Objectives with Actual
Business Progress

An analysis comparing the business objectives as set out
in the Company’'s Prospectus with the Group’
business progress for the period from the date of listing up

to 30 September 2020 is set out below:

Business strategy

ESr

Expand and enhance our E&M engineering technical
capabilities by:

(i) Increasing our productivity through the purchase of
new machineries and equipment;

(i) Improving our material handling and field service
capacity;

(i) Purchasing and implementing information
technology solutions; and

(iv) Retaining our talents and enhancing the risk
mitigation measures.

BBUTHRABEARRSRMOKE 2RI
() BERETERLRELENRMNEED
(i) EEBRMOVHEZRBSEIEN
(i) FEBERITEMRRBATER : R

(iv) BBAS RnsaE R EmERE o

KML Technology Group Limited
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KB A REERETER 2L

HERARRHERERZEBARERE
B FMHRAE_ZE-_TFAA=T
HIFERZ EREBERZ LR DTN
T

s actual

Actual business progress up to 30 September 2020
BE-Z-EFAACSTHLENEREKER

The Group has purchased several fibre cable

testing related equipment in order to maintain our
competitiveness in the railway sector as the Group
anticipates that E&M engineering systems in the railways
will rely increasingly on optical fibre networks to transfer
relevant system data in the future.

The Group has enhanced our insurance coverage and
employee remuneration packages, including (i) upgrading
of employees’ medical insurance plan; (i) purchasing

of the Group's professional indemnity insurance plan;

(iii) purchasing of the Group's product liability insurance
plan; (iv) providing funds for the employees’ performance
bonus scheme; and (v) granting of share awards to
certain eligible employees.

The Group has rented additional space and storage
facilities to cater for additional space required for
operation and to accommodate the new machineries and
equipment to be purchased.

The Group has purchased four vehicles to increase

our travelling efficiency and allow our project teams to
transport additional spare parts and equipment for use in
our operations.

The Group is in the process of selecting (i) three-
dimensional (“3D") printer; and (i) laser welding
machine.
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Deepen our penetration of the E&M engineering
industry with special focus on the Transportation
Mission Critical System Solutions market by
strengthening our research and development
capabilities and increasing our brand awareness
through marketing efforts through:

(i) Expanding our office space and work area;

(i) Increasing our marketing efforts and business
exposure; and

(i) Enhancement of our research and development
capabilities.

BEERH MM RN BB EHTRERR MMM
IERAE ARG E TIRTE (BRI EIR T BRER AR
BADEMS)NZER - A

) BARAERTEZ

(i) DRFFIMEHEME R ERFINER - &

(i) FREIMIOFEESN -

Strengthen our financial capabilities to undertake larger-
scale E&M engineering projects in the future.

ERBFRRAREARKETIRRRNIREN

KML Technology Group Limited
SR EEER AR

The Group has (i) arranged our employees to participate
in exhibitions, conference and symposiums; and {ii)
been making an effort to increase business exposure in
Taiwan.

The Group has produced corporate and promotional
video in order to increase our corporate image as well as
brand awareness.

The Group has purchased three-dimensional design
software, enabling us to create three dimensional
drawings and designs for our products.

The Group has purchased additional computer hardware
and software, enhancing the development of electronic
payment system.

The Group has marched in to the Hong Kong Science
and Technology Parks.

The Group has completed the renovation of the head
office in order to (i) increase the office and working
space; and (i) provide a space for marketing office use.

The Group has recruited three designated staff focusing
in R&D activities.

FEER(LZHERS
ﬁﬁiﬁmeﬁ’]%?‘

$E@§§¢1’F PESERE  RRARFNEETRIAR

miEE &

?;;!?EEEE%’E%&EWM#L CAERAAEREIR=4E

ASECERBINVERRERD  DERETFHRE
FHF% -

AEEDEHFERRE -

AEED THRBIHSENEETIE - LAG)E i
fEZef  R(ipREERAENERZE -

ARECHE=RIEEAR - TINHEED -

HRES -

SRR E - R)E

RERT

The Group has further enhanced our banking facilities
in order to improve the provision of performance
guarantees such that the Group could undertake
large-scale E&M engineering projects.

ALEDE-SRMRITHENRERHEBOLR - LML
AZEAFEANKETIZAR °
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Gearing Ratio

The ratio was not applicable for the six months ended 30
September 2020 as no borrowing was incurred. (2019:
1.7%).

Foreign Exchange Exposure

We conduct business with customers, suppliers and
subcontractors located in Hong Kong, the People’'s Republic
of China and overseas. The Group’'s exposure to currency
risk mainly arise from the fluctuation of Renminbi, Euro
or United States dollars. The Group currently does not
have any hedging policy in place for its foreign exchange
exposure. However, the Board will remain alert to any
relevant risk and, if necessary, consider hedging any
potential material foreign exchange risk.

Treasury Policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the six months
ended 30 September 2020. The Group strives to reduce
exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of
its customers. To manage liquidity risk, the Board closely
monitors the Group's liquidity position to ensure that the
liquidity structure of the Group's assets, liabilities and other
commitments can meet its funding requirements from time
to time.

Significant Investments and Future Plans for Material
Investments and Capital Assets

The Group did not hold any significant investments in equity
interest in any other companies as at 30 September 2020.
Except for those included in the section headed “Future
Plans and Use of Proceeds” for inclusion in the Prospectus,
the Group had no definite future plans for material
investments and capital assets.
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Material Acquisitions and Disposals of Subsidiaries,
Associates or Joint Ventures

Apart from the reorganisation in relation to the listing as
disclosed in the Prospectus, there were no other significant
investments held, material acquisitions or disposals of
subsidiaries, associates or joint ventures during the six
months ended 30 September 2020.

Pledge of Assets

As at 30 September 2020, the Group has pledged (i)
approximately HK$14.2 million bank deposits; and (ii)
approximately HK$5.3 million investments in life insurance
policies to secure general banking facilities granted to the
Group.

Commitments
The Group did not have any capital commitments or
operating lease commitments as at 30 September 2020
(2019: operating lease commitments of approximately
HK$2.9 million).

Contingent Liabilities
As at 30 September 2020, the Group did not have any
significant contingent liabilities (2019: Nil).

Financial Risk Management

Risk management is carried out by the Group's finance
department under policies approved by the Board. The
finance department identifies, evaluates and hedges
financial risks in close co-operation with operating units.
The Board provides guidance for overall risk management
and specific areas, such as market risk, interest rate risk,
credit risk and liquidity risk.

Subsequent Events
As at the Date of this Report, there were no subsequent
events after this reporting period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of the
shareholders of the Company (the “Shareholder(s)”)
and to enhance corporate value and accountability. The
Company has adopted the Corporate Governance Code (the
“CG Code") as set out in Appendix 15 to the GEM Listing
Rules as its own code of corporate governance. During the
six months ended 30 September 2020, the Company has
complied with all applicable code provisions of the CG Code.

COMPLIANCE WITH THE REQUIRED STANDARD
OF DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules as its own code of conduct regarding Directors’
securities transactions in the securities of the Company.
Having made specific enquiries of all the Directors, each of
the Director has confirmed that he has complied with the
required standard of dealings during the six months ended
30 September 2020 and up to the Date of this Report.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The Company has established an audit committee (the
“Audit Committee"”) with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing
Rules and the CG Code. The Audit Committee comprises
three members, namely Mr. Lau On Kwok (chairman),
Mr. Law Wing Chi Stephen and Dr. Tse Chi Kong, all of
them are independent non-executive Directors. The Audit
Committee has reviewed with the management the
accounting policies and practices adopted by the Group
and discussed with the management internal control and
financial reporting matters of the Company, including the
review of the unaudited condensed consolidated results of
the Group for the six months ended 30 September 2020
and the interim report. The Audit Committee is of the
opinion that the unaudited condensed consolidated results
of the Group for the six months ended 30 September 2020
comply with the applicable accounting standards and that
adequate disclosure has been made.
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CHANGES TO DIRECTORS INFORMATION

As at the Date of this Report, the Directors confirm that no
information is required to be disclosed pursuant to GEM
Rule 17.50(2) and 17.50A(1) of the GEM Listing Rules
during the six months ended 30 September 2020.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 September 2020 (the
“Relevant Period"”), neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2020, the interests and short positions
of the Directors and the chief executive of the Company
in the Shares, underlying Shares and debentures of the
Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the
SFO), which were recorded in the register required to be
kept pursuant to Section 352 of the SFO; or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Rules 5.46 to 5.67 of the GEM Listing Rules were as
follows:
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Number of

Shares/ Approximate
underlying percentage of
Capacity/ Shares held/  Long/short shareholding
Name Nature of Interest interested  position © in the Company
i/
REEZRSR/ RARXTH
HE 5/ RERME HERGEE HE/HAY BRENESL
(%)
Mr. Luk Kam Ming Beneficial owner; interest of spouse 157,000,000 L 39.25
("Mr. KM Luk") "
PEEER S ERfEA  BBER
((EEmEEDY
Mr. Luk Kwai Lung Interest in controlled corporation 138,000,000 L 34.50
(“Mr. KL Luk") @
BZRELE R EEER
(EZBEE)?
Mr. Luk Yin Cheung Interest in controlled corporation; 138,600,000 L 34.65
(“Mr. YC Luk") @@ interest of spouse
BEEYELE XA g  RBER
(1:3:2 73 L
Mr. Chan Chak Lun Philip  Beneficial owner 4,000,000 L 1.00

("Mr. CL Chan"}
BB
(TREBEE)"

EREAA

Notes:

(1)

2)

3)

Mr. KM Luk directly holds 100,000,000 Shares. Since Mr. KM
Luk is the spouse of Ms. Leung Kwok Yee (“Madam Leung”),
Mr. KM Luk is deemed to be interested in all the Shares in which
Madam Leung is interested or deemed to be interested under the
SFO, which is 57,000,000 Shares.

Each of Mr. KL Luk and Mr. YC Luk owns one common share in
KML Holdings Limited ("KML Holdings"), representing 50% of
the issued share capital of KML Holdings carrying voting rights.
Mr. KL Luk and Mr. YC Luk are deemed to be interested in all
Shares in which KML Holdings is interested or deemed to be
interested under the SFO, which is 138,000,000 Shares.

Since Mr. YC Luk is the spouse of Ms. Woo Siu Wai ("Madam
Woo"), Mr. YC Luk is deemed to be interest in all the Shares
in which Madam Woo is interested or deemed to be interested
under the SFO, which is 600,000 Shares.

KML Technology Group Limited
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e
()

(2)

(3)

Fek 455 BR 5T AE BB 85 100,000,000A% X
5o ARBEERRSLEARBFZER T (TR
Z])mEE - WMEERLEERER
R2L+BERFIRIEB(ES RHE
WO WAREE GRS ARH (B
57,000,000/ A% 1) H #E A #E o o

BEEREGCREEVEEZTAEE R
KML Holdings Limited ([KML
Holdings ) & A% ({5 KML Holdings {75
REREZ B BITRAE50%) ° FEFRE
A M FEEE A WAR AR KML Holdings
HAERIRIERC(ES KBS D) #R
eV #E % 1) P A AR 45 (B1138,000,000
AR A7) RS MRS o
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(4) Mr. CL Chan directly holds 2,000,000 Shares and was interested
as a grantee of options to subscribe for up to 2,000,000 Shares
under the Share Option Scheme (announced on 2 January 2020).

(5) The Letter “L"” denotes the entity/person’s long position in the
Shares.

Save as disclosed above, as at 30 September 2020, none
of the Directors or the chief executive of the Company had
or was deemed to have any interest or short position in the
Shares, underlying Shares or debentures of the Company
or its associated corporations (within the meaning of Part
XV of the SFO) that was required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have
taken under such provisions of the SFO), or required to be
recorded in the register required to be kept under Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2020, to the best knowledge of the
Directors, the following persons (not being a Director
or chief executive of the Company) had interests or
short positions in the Shares or underlying Shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO:
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J LG

Capacity/
Name Nature of Interest
i3] 5%/ BEME
KML Holdings " Beneficial owner
ERBEA
Madam Leung @ Beneficial owner; interest of spouse
Rt o ERfAA  RBER
Ms. Chan Patricia © Interest of spouse
(3Eoy it 5
Madam Woo Beneficial owner; interest of spouse
ke ERfBA  BBER
Notes:

(1)

()

(3)

(@)

(5)

Each of Mr. KL Luk and Mr. YC Luk owns one common share
in KML Holdings, representing 50% of the issued share capital
of KML Holdings carrying voting rights. Mr. KL Luk and Mr.
YC Luk also own approximately 50% and approximately 50%,
respectively, of the issued preferred shares in KML Holdings
which do not carry voting rights but only rights to dividends.

Madam Leung is the spouse of Mr. KM Luk. By virtue of the SFO,
Madam Leung is deemed to be interested in all the Shares in
which Mr. KM Luk is interested or deemed to be interested under
the SFO, and vice versa.

Ms. Chan Patricia is the spouse of Mr. KL Luk. By virtue of
the SFO, Ms. Chan Patricia is deemed to be interested in all
the Shares in which Mr. KL Luk is interested or deemed to be
interested under the SFO.

Madam Woo is the spouse of Mr. YC Luk. By virtue of the SFO,
Madam Woo is deemed to be interested in all the Shares in
which Mr. YC Luk is interested or deemed to be interested under
the SFO, which is 138,000,000 Shares. Madam Woo directly
holds 300,000 Shares and was interested as a grantee of options
to subscribe for up to 300,000 Shares under the Share Option
Scheme (announced on 2 January 2020).

The Letter “L" denotes the entity/person’s long position in the
Shares.

KML Technology Group Limited
SR EEER AR

Number of
Shares/ Approximate
underlying percentage of
Shares held/  Long/short shareholding
interested  position © in the Company

fis/ e
BERH/ RARXTH
HERGEE HA/%AY REMNESL
(%)
138,000,000 L 34.50
157,000,000 L 39.25
138,000,000 L 34.50
138,600,000 L 34.65

2)

@)

4

(5)

EEREEREETZSAESBEBKML
Holdings— A& F iM% + {5KML Holdings
B AR SRR B B ATIRAB0% © FEZF
BREREEERENRD BIEAKML
Holdings B 81T @ 5 IX (S EM AR =
B ER UEUR BRI HER) £950% & 4
50% °

R+ REERTAENRE - RIEGES
RAEED]) - RETWE RIS %
EHA RS LRIECGE S RIEED)
BIERAERNIERN T RS EE
[RZIREA

RIS LT REFEEENES - RIE
(FHEHMEED) - RABSLLRAS
PAREZ B2 5t A G 2t SRR (B 7 e 8
BARO) WS fE B S A B T

B -

MRt AEEEEENER - RIEGE
HFRBEERG) - AR LR RREE
EALRARGIRB(ESFRPE
11 445 1F 7 75 #E 2 00 AT B B £ (RD
138,000,000/ i 17) p FE A #Eas  EAK
B H300,00005% 5% {7 37 JARS A A ¢
BEAGOBEER R - ARIBRERE
AEI(R—ZE_TFE—-A-ARM)RE
%% 300,000 A5 °
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Save as disclosed above, as at 30 September 2020, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had an
interest or short position in the Shares or underlying Shares
of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein.

SHARE OPTION SCHEME

In order to recognise and acknowledge the contributions
that the directors and employees of the Group have made
or may make to the Group, the Company approved and
adopted the share option scheme pursuant to the written
resolutions of the Shareholders passed on 20 September
2017 (the “Share Option Scheme").

(i) The Board may, at its absolute discretion and on such
terms as it may think fit, grant an option to subscribe
any director or employee of the Group, from time to
time on the basis of his/her contribution or potential
contribution to the development and growth of the
Group.

(ii) The maximum number of Shares in respect of which
options may be granted under the Share Option
Scheme must not in aggregate exceed 40,000,000
Shares, representing 10% of the total number of
Shares in issue as at the date of approval of the
Share Option Scheme.

(i) The total number of Shares issued and to be issued
upon exercise of options granted to any participant
(including both exercised an outstanding options)
under the Share Option Scheme, in any 12-month
period up to the date of grant shall not exceed 1%
of the Shares in issue. Any further grant of options in
excess of such limit must be separately approved by
Shareholders in general meeting with such grantee
and his/her close associates abstaining from voting.

KML Technology Group Limited
SR EEER AR
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(v)

(vi)

(vii)

An option may be exercised in accordance with the
terms of the Share Option Scheme at any time during
a period as the Board may determine which shall not
exceed 10 years from the date of grant subject to the
provisions of early termination thereof.

An offer for the grant of options must be accepted
within three business days from the date of offer.
The amount payable by the eligible persons of an
option to the Company on acceptance of the offer for
the grant of an option is HK$10.

The subscription price of a Share in respect of any
particular option granted under the Share Option
Scheme shall be a price solely determined by the
Board and notified to an eligible person and shall not
be less than the highest of: (i) the closing price of
the Shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of the option,
which must be a business day; (ii) the average
closing prices of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five
business days immediately preceding the date of
grant of the option; and (iii) the nominal value of a
Share on the date of grant of the option.

The Share Option Scheme will remain in force for
a period of 10 years commencing on the date of
listing and shall expire at the close of business on
the business day immediately preceding the 10th
anniversary thereof unless terminated earlier by the
Shareholders in a general meeting.

On 2 January 2020, the Company granted 9,800,000 share
options (“Options”) to certain eligible participants (the
“Grantee(s)"), subject to acceptance by the Grantees, to
subscribe for Shares with nominal value of HK$0.01 each
of the Company under the Share Option Scheme. Among
the Options granted, 2,000,000 Options were granted to a
Director of the Company, 700,000 Options were granted
to a director of a subsidiary of the Company and 300,000
Options were granted to an associate to a Director of the
Company.

KML Technology Group Limited
SR EEER AR
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9,800,000 Options were granted on 2 January 2020.
The estimated fair values of the Options granted was
approximately HK$1,057,000, which was calculated by
using the binomial option pricing model based on following
inputs. The values of the Options are subject to certain
fundamental limitations, including the subjective nature
of and uncertainty relating to a number of assumptions
of the expected future performance input to the model,
and certain inherent limitations of the model itself. The
expected volatility was determined with reference to
the historical daily volatilities of the Share price of the
Company. The risk-free rate was determined with reference
to the prevailing rates on debt securities as reference from
Thomson Reuters.

9,800,000 EREENR T _TF—
AZARH - ERBERENGBAA
H#47/51,057,00058 7T » TR A T &
BERAZEAPETEENG;E - B
EEEZEREDNSZHNETREZ &
REEATERRRERBMIENZBRR
Frp ke EBEERTHBPEZ - UK
TEEANANERS - BEKIERS2E
AARBREBUEZERFIBERE - £R
BEE I RE GREBHIRNERES
ZIRIIFERETE -

Date of grant 2 January 2020

R AH —E-ZF5—-H=H
Share price at grant date HK$0.250

R B B AR (B AR 0.2507% 7T,
Exercise price HK$0.259

1THE(E 0.2597% 7T

Expected volatility 54.96%

TEERIR IR 54.96%

Expected life 5 years from the date of grant
& HA<F B BEH AR RE
Risk-free rate 2.056%

A [ e 6 R 2.056%

Expected dividend yield 0%

TE HARR B3 0%

Exercise multiple 2.x

oA 2.x

KML Technology Group Limited
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Details regarding the number of Options, date of grant, AREBRER -_Z-_FFAA=1+B1H
vesting period, exercise period and exercise price of the — RIT{FAIEEARHE AT BI1% HH B A4 2 BE AR
Options granted under the Share Option Scheme that ##&E - KL A - BEH - 7EHK
were still outstanding as at 30 September 2020 are set out  {T#{E 2 IO T ¢

below:
Closing price
immediately
Dateof  Total number of Number of Exercise price hefore date
Name of participants Options granted ~ Options granted ~ Options granted Vesting period Exercise period of Options of grant
BREERE B SHRHAH
PRELE RUERERS L] L LviE L5 k8 BREGRE PG
HKS pershare  HKS per share
v B
M. CL Chan 2 January 2020 2,000,000 2,000,000 2 January 20200 1Juy 2021 t0 0259 025
Director and chief 30 June 2021 1 January 2025
executive officer)
RRERTE Z2CEE-ACA RoRE-AzHE CERC-E0A-RE
(EEmes) “3--F5AZ1A ZE°1F-R-R
Ms. WaiHang Ying Helen 2 January 2020 700,000 700,000 2 January 20200 1Juy 20210 0259 025
[Director of KML Enginggring) 30 June 2021 1 January 2025
ERsnt e | CECEE-fCRE CEC-E{F-BE
(FRREIRNES) EERASTR CECRER-R
Madam Woo 2 January 2020 300,000 300000 2January 2000 to 1July 2021 to 0.259 025
{Company Secrstary) 30 June 2021 1 January 2025
b Z52%F-ACR ZBIFE-ACRE CE-RtR-RE
(A7) Eo-ERACHR CECREE-R
Employees 2 January 2020 6,800,000 3,500,000 2 January 2020 to 1July 200t 0.259 025
30 June 2020 1 January 2026
B8 RCEE-RIR 3 2 e
Z5CRE-R-R
3,300,000 2 January 20200 2 January 2021 to 0259 025
1 January 2021 1 January 2025
CIRE-fCRE CRC-F-AIAE
B-F-f-8 ZECRE-F-R
Total 9,800,000
o)
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Details of the movements of Options granted, exercised
or cancelled/lapsed during the six months ended 30
September 2020 and still outstanding as at 30 September

REBEZE_Z-_ZFEFAA=THILEEA

ANERH - BITEEEHE BRER

RZB-ZZFENA=THERITEZE

2020 are as follows: IREEZEFIFAT ¢
Outstanding as at
Outstanding as at Number of Number of Number of Numberof 30 September
Name of participants 1July2020  Options granted Options exercised Options cancelled  Options lapsed 2020
RZB=%% R=B-%%
tA-8 Bt gk [E5s B4R RAZTA
SEERE HAITE BREHE BREHE BREHE BREEE HALTE
Mr. CL Chan 2,000,000 - - - 2,000,000
(Director and chief executive officer]
REREE
(EsxHE)
Ms. Wai Hang Ying Helen 700,000 - - - 700,000
(Director of KML Enginegring)
FhEnt
(BHHKTRNES)
Madam Woo 300,000 - - - 300,000
{Company Secretary)
ke
(AaHE)
Employees 6,800,000 - - - 6,800,000
Total 9,800,000 - - - 9,800,000
3
SHARE AWARD SCHEME e ]

The Company adopted a share award scheme (the “Share
Award Scheme"”) on 5 November 2018 (the “Adoption
Date”). Subject to any early termination as may be
determined by the Board, the Share Award Scheme shall
be valid and effective for a term of 15 years commencing
on the Adoption Date. Please refer to the announcement
dated 5 November 2018 for details.

On 29 June 2020 and 6 July 2020, 800,000 and 1,750,000
Awarded Shares were granted to employees of KML
Engineering respectively. The 2,550,000 Awarded Shares
granted represent approximately 0.64% of the total number
of Shares in issue as at the Date of this Report.

KML Technology Group Limited
SR EEER AR
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, at no
time during the Relevant Period was the Company or any
of its subsidiaries a party to any arrangement that would
enable the Directors to acquire benefits by means of
acquisition of shares in, or debentures of, the Company
or any other body corporate, and none of the Directors
or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt
securities of the Company or any other body corporate or
had exercised any such right.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTERESTS IN COMPETING BUSINESS

Save as disclosed in this interim report, during the Relevant
Period, none of the Directors or their respective associates
had engaged in or had any interest in any business which
competes oris likely to compete, either directly or indirectly,
with the businesses of the Group.

CONNECTED TRANSACTIONS

During the Relevant Period, the Group entered into certain
connected transactions with the connected person of the
Company, namely KM L Limited.

KML Engineering, a wholly-owned subsidiary of the
Company, as tenant entered into a tenancy agreement on
30 March 2020 (the “Tenancy Agreement”) with KM L
Limited as landlord, pursuant to which KM L Limited agreed
to lease to KML Engineering the premises and certain
parking spaces. The Directors believe that the entering of
this Tenancy Agreement is necessary for the continuous use
of the premises by KML Engineering and the growth and
operations of the Group.

KML Limited is a company incorporated in Hong Kong and
owned as to 78.2% by Golden Sail International Limited,
which is wholly-owned by a trustee for a family trust where
the beneficiaries include Mr. KM Luk and Madam Leung.
Therefore, KML Limited is an associate of each of Mr. KM
Luk and Madam Leung, and hence is a connected person of
the Company.

KML Technology Group Limited
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The principal terms of the Tenancy Agreement are set out
below:

(i) The term of the Tenancy Agreement is for a fixed
term commencing on 1 April 2020 and expiring on
30 September 2021 unless terminated earlier upon
certain events of default as provided in the Tenancy
Agreement.

(i) the monthly rent of HK$463,100 per calendar
month payable by KML Engineering (exclusive of
management fees, government rates and rent and
outgoings).

The actual aggregate rent payable by KML Engineering
under the Tenancy Agreement for the six months ended
30 September 2020 amounted to approximately HK$2.8
million.

Save as disclosed in this interim report, during the Relevant
Period, the Company had no connected transactions
or continuing connected transactions which fell to be
disclosed in accordance with the provisions under Chapter
20 of the GEM Listing Rules in relation to the disclosure.

On behalf of the Board
KML Technology Group Limited
Luk Kam Ming
Chairman and Executive Director

Hong Kong, 6 November 2020

As at the Date of this Report, the executive Directors are
Mr. LUK Kam Ming, Mr. CHAN Chak Lun Philip, Mr. LUK
Kwai Lung and Mr. LUK Yin Cheung, and the independent
non-executive Directors are Mr. LAU On Kwok, Mr. LAW
Wing Chi Stephen and Dr. TSE Chi Kong.
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